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Foote-Burt Company 


Cleveland 
— Common Stock — 


HE common stock is the sole capital 

obligation of this company—the out- 
growth of a partnership formed over thirty 
years ago which today numbers among its 
customers some of America’s best-known 
corporations. The stock, yielding approxi- 
mately 8% at prevailing market prices, 
would appear attractive not only from a 
standpoint of appreciation but should ap- 
peal to the individual seeking a sound 
investment as well. 


Balance sheet for 1929 revealed a strong 
financial position as exemplified by current 
assets of over one million dollars, against 
current liabilities of about $250,000—a ratio 
of four to one. 


The stock is listed on the Detroit, Chicago 
and Cleveland Stock Exchanges. 


We shall be pleased to send you 
a special analysis upon request. 
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306 Dime Bank Bldg. 
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DETROIT 





American 


Telephone €5 Telegraph 
C. ompany 


Convertible 41/5 % 


Gold Debenture Bonds 
| Due 1939 


In view of the recent offer- 
ing of rights to Common 
Stockholders, our special 
letter on the above Bonds 
should be of interest to all 
holders of this security. 
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LOW-PRICED 
STOCKS?= 


@ Low-priced stocks, on account of the small funds required per share, 
may, even by a few points advance, show very large profits. Take a 
stock selling at $12 a share which advances, say, 6 points. Here in this 
six-point advance is just as much profit as a high-priced stock really 
shows by advancing from 180 to 270. Many low-priced stocks do, in 


fact, show larger advances on their selling prices than any other stocks 
in the list. 




















@ At the same time, note this: Many low-priced stocks are highly specu- 
lative—they simply look cheap, but in fact are not, hence making profits 
in this low-priced field calls for the most careful selection. 








What possibilities do these stocks offer now 
—at these prices— 


Willys-Overland 81% ? Com. & Southern 185¢ ? Niagara Hudson 233¢ ? 
Armour B 354 ? Schulte Retail 9°4 ? Austin Nichols 4 ? 
Amer. Agr. Chem. 814 ? Ward Baking B 105< ? Ajax Rubber 2 ? 
Remington-Rand 42 ? Norwalk Tire 276 ? United Cigar S. 61% ? 
Martin Parry 4 ? Pierce Petroleum 67% ? Reo Motors 121% ? 
Radio-Keith-O. 49 ? Indian Motor. 11 ? Continental Oil 291% ? 
Baldwin Loco. 311% ? Ind. Refining 235¢ ? Chrysler 3814 ? 














All these stocks are analyzed in our latest Special Report. Among these 
stocks, four sound issues we select as the best and describe 
specifically in this report. 


A few extra copies of this valuable report are reserved for distribution 
free—as long as the supply lasts. 
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American Securities American Securities Service 


106 Norton-Lilly Building, New York 


Service Kindly send me copy of your latest “Report on Low- 


Priced Stocks,” also copy of “Making Profits in Securr 
ties,” both free. 


106 Norton-Lilly Building 
New York 
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FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 Further moderate gains over previous week in steel ingot produc- 
tion and railroad freight car loadings and an improved retail trade are 
indicative of the gradual recovery of general trade. From all present 
indications this moderate growth will continue during the second quarter 
and, provided good crops are harvested, a sharp acceleration in general 
business is promised for the second half of the year; 


4 4 4 Apparently the world wide trend toward lower interest rates has 
not yet come to a halt and indications point to low interest rates during 
the coming months which should be reflected in higher price levels for 
sound investment securities. Federal Reserve policy is currently directed 
toward stimulating business and keeping unwanted gold out of the country 
and is little concerned with the brokers’ loan situation; 


4 4 4 While high grade investment securities mark time, common stocks 
are developing highly irregular individual price movements. Generally 
those stocks representing companies with steady or rising earnings are 
giving the best accounts of themselves. The freely predicted general 
reaction has not yet made its appearance and if it comes should be regarded 
as a buying opportunity in selected issues. 


444 In some quarters complaints are 
being made as to the slow recovery in 
general trade. Giving due consideration 
to the over production of goods early in 
1929, and the market break last fall, it 
seems fair to say that the record thus 
far in 1930 is quite satisfactory and all 
that could reasonably be expected. The 
“statistical’’ position of industry prom- 


ises to be righted by about mid-year and 
at that time actual new construction 
should be in substantial volume. This 
combination should result in an excellent 
increase in general trade activity in the 
second half of the year. 

4 4 4 Corporate reports for the first 
quarter reflect the expected sharp de- 
creases in net earnings from the high 


levels of a year ago but there are a sur- 
prisingly large number of corporations 
which have been able to better their 
1929 net. The second quarter is expected 
to make a moderately better showing. 
Cotton and wheat are now under the 
influence of weather conditions and 
erratic price changes with varying cli- 
matic conditions can be expected. 
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Business Prospect 


URTHER evidence of the gradual 

improvement in general trade came 
to light during the past week in the form 
of a 1 per cent increase in steel ingot 
operations over the previous week and a 
further gain in freight car loadings over 
the previous week. Freight car loadings 
are now around the 1928 levels and 
further moderate increases are in prospect 
for the coming weeks. Reports of retail 
sales at the Easter season are quite 
satisfactory and distribution of goods to 
the ultimate consumer is holding up well. 
The decline in general trade activity 
compared with a year ago can be traced 
largely to a lower rate of production, but 
once current consumption has filled this 
gap an acceleration of productive activity 
is bound to follow. Present indications 
are that by mid-year the ‘“‘statistical” 
position of industry will have been 
righted and that in addition to this funda- 
mental factor general business wil! be 
further stimulated by the large volime 
of new construction contracts which will 
become an actuality by that time. In 
other words there is little change in the 
outlook. Business promises to make 
moderate progress in the second quarter 
and (assuming good ¢rops) rather sub- 
stantial progress in the second half of 
the year. 


AAA 
Credit Situation 


O IMPORTANT change has taken 

place in the state of credit. The 
world wide movement toward lower 
interest rates has apparently not yet 
come to a halt. Long term acceptance 
rates were reduced slightly and call 
money rates became easier during the 
past week. The Bank for International 
Settlements will soon be functioninz and 
the first of the German reparation loans 
will soon be offered. New bond flota- 
tions appear to be well absorbed. The 
coming months promise to witness a 
further period of low interest rates which 
logically should be reflected in higher 
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price levels for sound investment securi- 
ties. Federal Reserve policy is at present 
concerned with its primary purpose of sta- 
bilizing business, secondarily with keeping 
unwanted gold out of the country and 
very little with the size of brokers’ loans. 


AAA 


Corporate Profiis 


S MORE and more reports are made 

public as to corporate operations in 
the first quarter of 1930, it is surprising 
how many corporations were able to 
exceed their net of the highly prosperous 
first quarter of 1929. That the large 
majority of corporations would report 
a severe earning shrinkage for this period 
was a foregone conclusion, but that an 
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WEEKLY BUSINESS INDICATORS 


(Department of Commerce, “Survey of Current Business’) 
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Weekly average 1923-1925 equals 109) 
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important minority would do s0 wey ; 
decidedly encouraging and speaks ie 
for the fundamental soundness of hay 
ness conditions in this country, Benad 
quarter earning reports on the whol 
will doubtless be under those of the oie 
quarter last year but should show : 
moderate improvement over the first 
quarter of this year. 


AAA 
Copper Stocks 


ANY copper stocks have ow 
reached, a price level about the 
same as when copper was selling around 
13 cents per pound. While it is impos- 
sible to state definitely as yet that the 
14 cent price recently established yil] 
end the consumer “‘strike,” the probabili- 
ties appear to favor that conclusion, 
Should that prove to be the case tien 
the present is the time to buy and average 
on copper holdings. In the long run the 
important consideration is that the uses of 
copper are increasing swiftly and that the 
known supply is limited. 


AAA 
Oil Industry 


_ FURTHER efforts to curtail oil and 


gasoline production as the selling 
season approaches its peak, lead to ex- 
pectation that a moderate increase in 
oil prices may be announced. Should 
this take place there is little question 
but that second quarter earnings will 
show a good gain over those of the first 
quarter when some inventory losses had 
to be taken. The safest long pull holdings 
in this group are Standard of New Jersey, 
Texas Corporation and Standard of 
Indiana. Two of the smaller companies 
which have reported good earnings, and 
also have important natural gas prop 
erties, are Phillips and Skelly. 


AAA 


Rails and Utilities 


BASED on the recent gains in car 

loadings and the seasonal trend in 
railroad earnings it can be confidently 
prophesied that the percentage decline in 
railroad net in the second quarter will be 
substantially less than it was in the first 
quarter and that from present prospects 
net earnings in the second half of the year 
will prove quite satisfactory. Rail stocks 
are obviously in a period of accumulation 
and not exploitation and that is the 
opportune time for the long term in- 
vestor to buy them. The utilities with 
an unbroken progressive earning if 
crease record, competitive buying t 
bring about more mergers and a favor- 
able public psychology, are giving al 


_ excellent account of themselves and 


promise to continue to do so. The same 
is true of the electrical equipment com- 
panies but the rail equipments have been 
receiving few orders in recent weeks and 
the outlook in this group is less favorably 
defined. 


AAA 
Securities Outlook 
H'c# grade investment securities 


continue to mark time but should 

reach higher price levels as interest rates 

are maintained at low levels. The much 

discussed general reaction in the om 

mon stock field is still in the discussiol 

stage and meanwhile about as mally 
(Please turn to page 22) 
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: The “Leading” Stocks 






















































Usi- 
ond : : ets is 
role 4 4 4 Although some investors are primarily interested in income return, 
s others seek securities which have good prospects of enhancement in market 
first value. Issues which combine income and probability of appreciation 
p J pp 
appear best for general investment purposes. Which stocks in this category 
appear most attractive now? 
4 4 4 Position of the company in its individual industry, outlook for the 
how : Fats aes 
the company and industry, earnings record, management, stability of dividend 
und payments and financial position are among the factors which determine 
re the investment status of a common stock; 
= 4 4 4 The stocks which have been chosen in this article qualify as being 
ion, of good all around investment grade, suitable as a group for income return 
=e as well as probable growth over the coming years. Any investor holding 
the this list is a part owner of a diversified cross section of American industry. 
p vw 
28 of 
the By RICHARD J. ANDERSON 
y 
Associate Editor, Tue FINANCIAL WoRLD 
CHOICE of the ‘‘best” stocks in growth of American industry as well as 
A our basic industries is often a to witness only a temporary shrinkage of 
and hazardous undertaking because of market value in case of a general reces- 
ling lack of unified opinion as to what con- sion in security prices. In other words, 
eX- stitutes ‘‘best.”” A stock which appears the list as a whole represents the “eream”’ 
3 in to have the best probabilities of market of common stock investments in the 
ould appreciation may obviously not repre- various groups selected. 
tion sent the strongest factor in a particular Securities of basic industries which are 
will industry, yet from the speculator’s view- in a sound fundamental position may, 
first point that issue is the best in the group. of course, be adversely affected by any 
had The investor, while primarily interested business recessions which may be wit- 
ings in stability of income, also finds himself nessed from time to time. With a return 
. looking for stocks which will — ng to —— Re pe however, the — 
0 able market appreciation during the mon stocks of leading companies in suc 
nies future. industries are nearly always the ones to 
and Thus, we find ourselves on safer ground make the most marked recoveries and are 
rOp- if we look for all around leadership, giv- most likely to surpass, in time, the record 
ing due nee to manne’ ™~ — sage prs Pye — 
ast record, dividend return, probable side from eir standing i ir 
South, character of the industry, posi- respective industries, these issues are 
tion in the particular industry, and 2’ almost entirely of the “market leader” 
oi marketability. With all of these factors type, a — — » = of — 
; in mind the following selections have recognized investment standing. i 
I in been made from our most important in- . Jusi ey ied " only four exceptions, all are listed on the 
utly dustries, with first, second and third 1° i ROF ik they — ed to 4 New York Stock Exchange; the remainder 
ah choices being given in each case. Such backward lines as the sugars and (onnmand active marketability on the 
I be The industri nted are not all textiles have purposely been omitted 28 New York Curb Exchange. 
first ae ee have more or less unseasoned industries 
ects such as aviation and radio. The selec- 
year tions, however, are sufficient in number 
yeks to allow very satisfactory diversification 
tion 4 fe over a wide cross section of American Ri 
the 4 business. The investor whose holdings NS 
in- consist of these issues may regard him- , 
with self as being on conservative ground, in 
in- a position to derive full benefit from the 
bo omnes: eau oc nore 
vor — — 
THE ‘‘LEADING”’? STOCKS 
an Ea 
ane - = . s 
om- Industry First Choice Second Choice Third Choice 
een ee PTET EEL ee RI 5 Shula dion wicbiate Hudson 
< ated and Construction...... American Rad. & Stand. San........ a _— Ppa Vaed o%eivs ss S. a. 
wDLY adap ee kT Sere oo rer rarer ee. ee nion Carbide 
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Hectrical Equipment........... Westinghouse Elec. & Mfg.......... General Electric............ Allis Chalmers 
Ma a ee eererrr ia ae Mervester...... ences — pak Meu totnne ee 
GS. kaa ss sae genes General Foods....................Standard Brands...........Nationa. 
sy Merchandisers................ EN cos ls WW ee kid acne KS BN oo os aig ck a ote s Best & Company 
ties Misc. Manufacturers........... i OE eT oe Eastman Kodak............ Ingersoll Rand 
eo =: cia cM a0. 2h a elle Standard Oil of New Jersey......... Lar ene pe ead sake a ws = —— 
ey ee Oe OS ee errr es oo is cae eee ous epublic Iron ee J 
’ pareeds Pinder S oO OUN aaa ee wae Oe eee eee re er ee a a — Or acvenea — . Santa Fé 
; EE a Ae Goodwoar TF. Gi Thakicsccvccccescesve | ee irestone T. & R. 
on a Ee gs R. J. "icons ee ee eee ee Liggett & Myers........... American Tobacco 
od Ege American Tel. & Tel............... Electric Bond & Share...... United Corporation 
.........—— ——— OOOO 
D 
: ‘PRIL 30, 1930 | 8 





The Latest Van Sweringen Railroad | 


4 4 4 Announcement that the Van Sweringen brothers had ae. 
quired control of Chicago & Eastern Illinois from the Ryan estate at 
a price reported substantially above current quotations, makes ap 
analysis of that interesting situation timely; 
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ACK in 1916 the Van Sweringen 

brothers acquired control of the 

New York, Chicago & St. Louis 
(Nickel Plate) railroad from New York 
Yentral.. The stock was selling around 
$40 per share. Subscription to additional 
stock of the Chesapeake Corporation 
(given as a stock dividend) cost an addi- 
tional $42.50 per share. The total out- 
lay was $82.50 per share, and the holder 
of one share of Nickel Plate would now 
have that and in addition 3.4 shares of 
Chesapeake Corporation with a current 
market value of about $400, an increase 
of 400 per cent. In 1922 Toledo, St. 
Louis & Western was acquired and here 
an investment of $25 for one share of 
common and $34 for exercising Chesapeake 
Corporation rights would cost a total of 
$59 with a present market worth of about 
$325—again an increase of 400 per cent. 








COMPARATIVE PRICES 





In 1923 when Chesapeake & Ohio was 
selling around $70 per share these 
brothers entered the situation and it is 
now around $230—an increase of more 
than 200 per cent. In that same year 
when Pere Marquette was selling around 
$40 per share they entered that situation 
and it is now around $160 per share—an 
increase of 300 per cent. Late in that 
year large blocks of Erie were bought 
around $20 per share and it is now at 
$55—an increase of 125 per cent. In 
1927 Wheeling & Lake Erie control was 
acquired with the stock around $65; it 
is now at $110—an increase of 70 per 
eent. In 1929 large blocks of Missouri 
Pacific were acquired at around $60 per 
share; it is now around $90—an increase 
of 50 per cent. 

The foregoing record is cited to indi- 
eate how sharply increased earnings are 
reflected in the market price of these rail 
stocks. It is on that very simple theory 
that these brothers operate and in each 
instance the properties they have ac- 
quired have been susceptible to a very 
great improvement in net earnings. In 
other words these properties were ob- 
viously given a better management than 
they had before—I refer especially to the 
Nickel Plate, Chesapeake & Ohio, and 
Erie situations—and this change in 


4 4 4 Even since their entry into the railroad field in 1916 these 
brothers have established a remarkable record for building up the 
earning power of the railroads of which they have achieved contro} 
as well as a profitable one for the stockholders; 


4 4 4 Jue to certain unusual conditions it appears probable that 
an equally impressive earning growth will take place in the Chicago & 
Eastern Illinois situation under their management, which should be 
reflected in the security prices of that road. 


By FREDERICK HANSSEN 
Managing Editor, Tur Financtat WorRLD 








What Are C. & E. I.’s Earnings? 


Per Share 
Extraor- Per Share Earnings plus 
dinary Earnings on Extraordinary 
Retirement Preferred Retirement 
Expense as Reported Expense 


1922. . $100,473.66 $3.57 $4.02 
1923. .1,929,016.14 5.93 14.68 
1924. .1,367,672.05 2.58 3.62 
1925. .1,835,012.87 0.73 9.05 
1926. .2,318,466.03 2.92 13.43 
1927.. 921,421.86 1.99 6.15 
1928.. 827,712.09 1.82 5.57 
1929. .1,230,252.25 2.17 7.75 











management resulted in a sharp improve- 
ment in net which in turn was translated 
into a remarkable gain in market price. 

With that record behind them these 
brothers have now acquired control of 
Chicago & Eastern Illinois from the 
Ryan estate at a price reported to be 
very substantially above current quota- 
tions. It appears timely, therefore, to 
consider the status of this railroad. From 
a strategic viewpoint it is obvious that a 
Chicago-St. Louis line is the connecting 
link the Van Sweringens needed to bridge 
the gap between the Chesapeake & Ohio, 
Erie, and Nickel Plate in the East and 
the Missouri Pacific in the West. It is 
also apparent that with holding company 
control favorable traffic relations can be 
established, and that a large volume of 
business can be thrown to this connect- 
ing link. Give any railroad traffic 
enough and net earnings will take care 
of themselves, and we thus have a rather 
clearly defined prospect for future earning 
growth for Chicago & Eastern Illinois 
under improved management. 








REVIEW OF PAST 





So much for the future of this road. 
What about its past? The property came 
out of receivership at the end of 1921. 
Since then it has earned an average of 
slightly more than $2 per share on its 
$6 annual cumulative preferred on which 
$37.50 in back dividends are now due. 
That certainly is not a very impressive 
showing. However, thereisareason for this 
poor record. When the road was turned 
over to the new company by the receiver 
a vast amount of obsolete equipment was 


set up on the books as an asset. The 
equipment had to be scrapped and the 
only way it could be scrapped was to 
charge it against current earnings. 
This is exactly what was done and in 
practically every year enough has been 
charged to this extraordinary account to 
make a bookkeeping showing that would 
about cover interest charges. In the ac- 
companying tabulation will be found the 
total extraordinary charges of this nature, 
the earnings per share of preferred as 
reported and the earnings per share of 
preferred plus extraordinary retirement 
expense. It will be noted that earnings 
thus calculated per share of preferred 
have averaged $8.50 and this latter figure, 
of course, gives a true earning picture. 





ates 





ERIE'S EQUIPMENT 





In the case of the Erie which had a large 
amount of obsolete equipment the Van 
Sweringens took the bull by the horns 
and wrote it all off in a single year, and 
from that point on made a real earning 
showing. Just how much more of this 
obsolete equipment Chicago & Easter 
Illinois has to write off I do not know. ! 
understand that the Commission has 
given permission to write $500,000 out 
of surplus this year. It should be clearly 
understood that this has arisen out o 
failure to set up an adequate reserve fund 
prior to the receivership. Since the road 

(Please turn to page 28) 
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sNeisner Bros. — 


An Outstanding Chain Store Stock 


_“ 44 With the premier investment issues representative of the general 
merchandise or variety chain store systems selling for one-half their 1929 
peak prices and at the lowest ratio of market price to earnings in several 
years past, it is not surprising that many investors have questioned the 
status of these stocks; 


4 4 4 Will chain store securities return to public favor this year? What 
course should an investor pursue to making selections for current com- 


mitment? 


4 44 Neisner Bros. is selected from the several bargains available among 
the younger growing chains as offering possibilities similar to the opportu- 
nities afforded in such stocks as Woolworth, Kresge and Kress some years ago. 


store stocks?” is a question which 

has been asked with increasing 
frequency by many investors during the 
past few weeks. With premier investment 
issues of the general merchandise group- 
ing, such as Woolworth, Kresge and 
Kress, selling at one-half their 1929 highs 
and at the lowest ratio of market price 
to earnings in several years past, it is 
not surprising that some doubt should 
arise in the minds of even the more con- 
servative investors who had come to 
regard the shares of these great merchan- 
dise systems in the light of a permanent 
holding. Will the chains regain their 
former popularity during 1930, and what 
course should the investor pursue in mak- 
ing selections from this group? 

The lack of activity in most of the 
stocks representative of the general 
merchandise or variety chain store group 
since the first of the year indicates a hesi- 
tant attitude on the part of the investing 
public which is somewhat justified by the 
fact most of the chains in 1929 failed to 
show a gain in net profits proportionate 
to the increase in number of stores and 
the expansion of sales volume. While 
this group of chains operated over 15 per 
cent more stores than in 1928 and in- 
creased total sales volume by around 10 
per cent, net profits showed a gain of 
only slightly more than 1 per cent. In 
other words, practically all of the chains 
suffered a diminished margin of profit 
which, of course, was translated into 


smaller earnings per share of common 
stock. 


"W store is the matter with chain 


By A. WESTON SMITH, Jr. 
Editorial Staff, Tue Financia WorxLD 











NEISNER BROS.’ STORE NO. 1 
Rochester, New York 








A study of the average monthly sales 
per store for the older established chains, 
Woolworth, Kresge and Kress, indicates 
that the peak was reached in 1927, with 
declines recorded in both 1928 and 1929. 
Of perhaps greater importance is the per- 
centage gain in sales from year to year. 
For these three chains the percentage of 
annual increase increased from a 3 per 
cent gain for 1915 over 1914, to an in- 
crease of around 14 per cent for 1920 as 
compared with 1919. Since 1920 the 
trend has been downward with 1929 
showing about a 10 per cent gain in sales 
over 1928. For the first quarter of 1930 
sales of these three store chains have 
shown a decline of 1.1 per cent as com- 
pared with the same quarter of last year. 
Part of this decline must be attributed to 
the fact that Easter came a month later 
this year. 

The fact that sales expansion of these 


seasoned chains has not been maintained 
is worthy of note, but it is also a matter of 
interest that a similar trend has not been 
recorded by all of the companies of this 
group, as is indicated in the accompany- 
ing tabulation. This transition, however, 
directs attention to the possibility that 
the stocks which represent the pioneer 
chains may not be so lucrative invest- 
ment. media during the next ten years as 
they were in the past decade. They will 
undoubtedly continue to show a nominal 
improvement in sales and earnings, but 
the percentage of increase will be subject 
to a gradual reduction, with the result 
that earnings applicable to the common 
shares will be spread thinner and thinner. 
It is obvious that a chain of 100 stores 
which adds 10 new units will record a 
greater percentage of increase in sales 
and earnings than a chain of 1,000 units 
which adds the same number. Improved 
profit margins can be attained through 
the introduction of operating economies, 
but there is a limit to which even the 
most efficient management can go. 

It is not the purpose of this discussion 
to advise the sale of chain store stocks 
of proven merit, but to point out that the 
investor should not expect to enjoy the 
phenominal profits which have featured 
this group in the past several years. Ona 
comparative basis a number of the 
younger growing chains appear to offer 
more attractive possibilities from the 
standpoint of appreciation in value, be- 
cause they have yet to achieve greatness. 
Many investors would covet the oppor- 

(Please turn to page 26) 
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How Neisner Compares With the Leading General 


a 


Merchandise Chains 











Fr. & W. Wi. FP. s. S. S. H. McCrory McLellan Neisner F. W. 
Sales and Profits: Grand-Silver Grant Kresge Kress Stores Stores Bros. Woolworth 
1928, years ended December 31: 
Total sales volume............ee. $23,814,804 $55.690,785 $147,465,447 $65,054,637 $41,105,324 $13,939,373 |$10,292,130/$287,318,720 
Net profits, after taxes............ 1,599,764 2,759,750 15,642,853 5,627,701 2,199,727 939,007 779,698| 35,385,606 
Margin of profit............ 6.7% 5.0% 10.6% 6% 5.4% 7% 7.6% 12.3% 
1929, years ended December 31: 
Total sales volume. ..........+.+. $30,416,954 $65,902,419 $156,327,735 $68,474,993 $44,703,965 $23,781,545 |$15,092,420|$303,047,172 
Net profits, after taxes............ 1,812,694 3,057,750 14,952,211 5,834,400 2,201,487 1,001,457 | 1,025,363} 35,664,252 
argin of profit............ 5.9% 4.6% 9.6% 8.5% 4.9% 4.2% 6.8% 11.7% 
Netchange in margin of profit... ....... ~—0.8 24 “7a a “2 “ie << ae 
61928 12 2 ; 
ene mS LED Hay iilong © sSlasa siitorn siftoan —Sooze | sgtgani| Seen 
; 1928 212,632 251,995 $291,434 $337,071 $177, 92 i : 
’ annual sales per unit... . { 3928 $18,827 . 36, 261,855 337 315 178,816 91,821 260,214 166.053 
Average ‘ 1928 14,2 12,488 30,915 29,15: 9,523 6.260 22,277 20,513 
annual profit per unit... | 1999 13,041 10,960 25,046 28,741 8,806 3,867 17.679 19.542 
Annual 1928 5.1 8.9 8.9 6.6 5.5 4.9 7.3 8.6 
ual inventory turnover.... | 1939 6.4 8.4 8.4 6.2 6.5 4.7 6.7 es We sn ‘ 
hres . 1929 983,436 $11,986,933 $31,360,268 $13,809,272 $9,270,468 $4,040,640 | $2,376,4 560,34 
Mist three months’ sales........ 1930 St 204-903 ¥12'650,520 30,555,545 14,068,519 8,957,953 3,978,029 | 2,708,952) 60,921,865 
Increase or decrease, first quarter +5.0% +5.6% —2.5% +1.9% —3.4% —1.5% +13.9% —-1.0% 
——_ < =e £ = Senannnaneaal 
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What of the Motor Accessories? 


4 4 4 Diversification of products and building up of retail 
channels of distribution have permitted a few automobile 
accessory companies to expand output even in times of restricted 
motor vehicle production; 


4 44 Borg-Warner and Bendix Aviation have made rapid 
strides in diversification of products, and earnings have shown 
less dependence on motor vehicle output than is common to 
accessory companies as a group; 


4 44 Kelsey-Hayes Wheel and Thompson Products are 
expanding production and earnings, largely as a result of 
recent acquisition of favorable original equipment contracts. 


HE slower rate of motor car output 

which has prevailed during the first 
four months of the current year and which 
is likely to result in an approximate de- 
cline of 20 per cent in volume of motor 
production as compared with last year is 
making itself felt in the business of the 
motor accessory specialists. While pro- 
duction and earnings of this group have, 
in the past, varied directly with demands 
for original equipment from the motor 
manufacturer, a few companies have 
established marked independence from 
this business by diversification of products 
and building up of retail channels of dis- 
tribution in the replacement field. Four 
companies, generally regarded as automo- 
bile accessory specialists but who have 
sueceeded in supplementing their auto- 
mobile parts business with the production 
of equipment for the aviation, agricul- 
tural and railroad industries, have been 
selected from this group. Their common 
stocks combine satisfactory yield with 
market enhancement prospects which 
would warrant inclusion in any well 
proportioned investment list. 


4 THompson Propvucts is one of -the 
largest manufacturers in this country of 
alloy valves, bolts, pistons, rods and other 
tubular products. Following acquisition 
of the Piston & Manufacturing Company 
and Cox Tool Company early in 1929 a 
definite program of expansion was in- 
augurated which has resulted in expendi- 
tures. totaling $1,000,000 and nearly 
doubled production capacity in the 
Cleveland and Detroit plants. In addi- 
tion to supplying upwards of 35 automo- 
bile companies with parts, Thompson 
Products manufactures about 90 per cent 
of all valves, tie rods and pistons used 
by the aviation industry. The company’s 
business has benefited from the trend 
within recent years towards use of more 
cylinders per automobile as well as the 
rapid expansion of the aviation industry, 
which appears to be on the threshold of 
greater expansion. They are presently 
perfecting a new three cycle shock ab- 
sorber which will be moderately priced 
and ,ready for distribution in the near 
fatare:——...- 
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By JAMES C. DE LONG 
Editorial Staff, Tae FinanctaL Wor.LD 


Earnings on the combined class A and 
B stock in 1929 amounted to $4.57 per 
share against $4.11 in 1928 and $3.67 
in 1927. On January 13, 1930, the old 
class A and B stock was exchanged for 
new no par common stock and an initial 
quarterly dividend of 60 cents was paid 
on this issue April 1, 1930, placing it on 
a $2.40 per annum basis. Recent reports 
indicate the company’s plants are operat- 
ing close to normal capacity and earnings 
for the current year will, it is estimated, 
equal last year’s results. At current 
levels of around $36 per share the issue 
is selling about 8 times last year’s earn- 
ings and appears undervalued in view of 
probable future expansion in earning 
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4 Borc-WaRNER is a holding company 
whose constituent units are engaged in 
the production and distribution of a 
diversified line of automobile accessories 
which include clutches, transmissions and 
gears, carburetors and radiators. A 
marked independence from this business 
has been obtained within recent years 
by acquisition of units engaged in the 
manufacture of electric refrigerators, 
industrial chains and agricultural equip- 
ment. At the beginning of the current 
year the company formed the Borg- 
Warner Service Parts Company to take 
over and develop the rapidly expanding 
replacement parts business of the com- 
pany on a nation wide scale. Regional 
warehouses have been established in the 
principal cities of the country and due 
to the great number of automobile parts 
which originate with this company, 
exclusive dealer organizations have been 
permitted. This replacement business 
has been enjoying normal expansion 
with the increase in number of automo- 
biles in use and this division of the com- 
pany has been an important factor in 
stabilizing plant output within recent 
times. In spite of erratic trend in profits 
common to companies identified with the 
accessory field, Borg-Warner has reported 
a steady earnings growth. Earnings on 
the common last year amounted to $6.04 


as compared with $6.47 in the previous 
year based on a smaller number of shares. 
As of December 31, 1929, the company 
reported a strong financial position with 


_ current assets of $19,221,823 against 


current liabilities of $4,391,798, leaving 
a net working capital of $14,830,025. 
Of this amount $8,401,095 consisted of 
cash or equivalent. 

When asked recently regarding the 
outlook for the company, President Davis 
said: ‘‘We have experienced continuous 
improvement in business since first of 
January, 1930. February was better 
than January and March has been better 
than February. The second quarter 
should be better than the first quarter, 
and if general business in the United 
States continues to improve, we should 
have a good third quarter. We must ac- 
cept the fact that this year will not be as 
large as last year, and we must not be 
disappointed if our volume is less than 
a year ago. We must take encourage. 


._ ment from fact that we are getting a 


greater percentage of the total available 
business. There is nothing in the affairs 
of Borg-Warner Corporation to show 
anything but hopefulness.” 

The current dividend rate of $4 in cesh 
per annum affords a yield of 8.7 per cent 
at present price. The company’s policy 
of divorcing itself more and more from 
the volatile original motor equipment 
business augurs for greater stability and 
expansion of earnings in the future with 
commensurate increase in intrinsic value 
of its common stock. 
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4 Ketsey-Hayes Wueet resulted from 
the merger of the Kelsey Wheel Company 
and the Hayes Wheel Company in 1927 
and subsequent acquisition of the Wirt 
Wheel Corporation of America. The col 
solidation of these competitive units 
was motivated largely by a desire 
terminate patent litigation and as pre 
ently constituted patents owned 
controlled permit the company to mail 
facture all types of interchangeable motor 
vehicle wheels. Its plants, concentr® 
within the Detroit area, have beet com 
pletely remodeled within recent times 
(Please turn to page 17) . —- 
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POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 
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ainst ’ ae: ils o 
ving LTHOUGH the available data indi- ing signs of speeding up their contracted would appear that the current market is 
025. cate continued inereases in the flotations in order to get their securitics being “‘loaded” a little too heavily and 
d of bond holdings of banks and there on the market and fairly well distributed that a digestive period must follow. 
is every reason to expect that present before the proverbially dull summer The stock offering by American Tel. & 
the ease in the money market will not be season begins. Among the large issues Tel. is of considcrable importance to 
avis broken by any major change in interest which have recently appeared or are holders of the convertible bonds as it 
uous rates other than a downward one, the ‘‘hanging over” the market are $15,- will have the effect of practically forcing 
st of bond market as measured by averages of 000,000 Niagara Shares Corporation, the conversion of this issue. At all 
etter prices for listed bonds continues to show 5's, $10,000,000 Delaware & Hudson events, holders who do not either sell or 
etter reactionary tendencies. While it is im- first and refunding 4s, $30,000,000 Gen- convert the bonds before the close of 
arter possible to gauge exactly the interplay eral Theaters Equipment convertible 6s, business May 23, 1930, will suffer a very 
irter, of forees which brings about this result, $35,000,000 Sao Paulo coffee devaloriza- material loss through their failure to do 
nited one does not have to seek far to discover tion loan and several other foreign issues so, and we, therefore, suggest that all of 
ould one of the major causes. New bond of substantial size, $22,000,000 Me- our readers who have these bonds, to 
t ac offerings have been averaging well in Kesson & Robbins convertible 54s, take prompt action. The conversion 
be as excess of $100,000,000 a week, and $25,000,000 Van Sweringen Corporation price basis for the bonds will be lowered 
»t be while this figure would not have been notes, $20,350,000 City of Detroit bonds, by approximately $12 per share as a re- 
than considered unduly large in 1927 and 1928, a$19,775,000 Westchester County (N. Y.) sult of the rights offering, but this will 
rage. it is far above the average for 1929. The issue, and $30,000,000 B. F. Goodrich not fully compensate bondholders for 
ng a bond market is undoubtedly in much convertible 6s, the latter to be offered to their failure to receive the rights. The 
lable healthier condition now than it was dur- stockholders of record May 2 at a price amount by which the conversion basis 
ffairs ing the past year, but the increasing em- of 98. It is obvious that the market for will be lowered can not be fixed exactly 
show phasis upon conversion and other stock listed bonds could advance in the face at this time, as it depends upon the 
option features in the new offerings of concentrated new offerings of this amount of new stock which is issued 
cesh which are now appearing, suggest that magnitude only if an extraordinarily under the rights, and this in turn depends 
cent the steadily rising stock market since the heavy demand were present. When to some extent upon the amount of bonds 
yolicy first of the year has diverted some actual financing through other media, notably which is converted between now and 
from and potential buying from the bond the $235,000,000 stock offering by Ameri- May 23. At the time of the announce- 
ment market. Underwriting houses are show- can Tel. & Tel. is also considered, it (Please turn to page 31) 
r and 
with _ 
value 
NEW BOND OFFERINGS FOR THE WEEK 
(New offerings aggregating less ‘ 
than $1,000,000 are not included) Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
: California Water Service Co.................-:. fest wate: Fa A oid este ee $1,€60,000 A. & O. 98 5.14 
mera! Vermont RY., INC... .....c.c cc ceccaes ae ay epee at grea 16°30-44.... 1,849,000 J.& D. : 4.00-5.00 
Delaware & Hudson Co...............-02-0020:: first & ref. mtge. 4s........... SS ae 10,000,000 M.&N. 93 4.73 
q General Theaters Equipment, Inc............. CONE, CODER a. acs woe cas so vols Re ata 30,000,000 A. & O. 9% 6.00 
Grand Trunk Western R. R. Co............... NCR NING os clas ciw oiaoiusersasie os 1630-44... 4,238,000 J. & D. ee 4.00-5.00 
DEM UOTETUEED. |... onc cc ccc ccesecncus CONV. GED) B36. os coos ee se AGO de 15,000,000 M.& N. 99 5.55 
from Passaic (City of), New Jersey..............-56- WHIT SUDINY OG x6. 6s: ce cee ss 3S re 1,000,000 M. & N. : 4.30 
INTE ANE oo oisig ee n5,<6sdce a a's soso e oes eEbsloanis.! O86. ...0.55 i 05056 TOG Sic 3 «.: « 25,000,000 M. & N. 91% 6.63 
pany mmenectany. NM. ¥.; City-of. .... 62.65. cece AVMs ooh oc iela sd ce nieeie mae te 1932-60... . 2,408,000 A. & O. 4.00-4.05 
1927 SM MMPRPEMOGTS CQEE, . 5. |< 6 ss snjecscvecscsecis & yr. 6% notes W.W........... CC a 30,600,000 M. & N. 100 6.00 
Wire 
aa BONDS CALLED THIS WEEK 
units (Except in cases of entire issues called amounts 
ty called for less than $10,000 are not included) Call Date 
re Name of Issue Amount Price Payable 
pres eS i Bo sinew scenes a WS cco aera eensio me on ee $12,500 105 June 1, 1930 
d or Buffalo & Susquehanna Iron Co.............. ATO aa aan er ecoistenola e wieleis ROGBT cise de 100,000 100 June 1, 1930 
no ni ss web ea seen sv eew'’s RMA Gel src ig er Paaicgieletaee TO loess Entire 105 July15, 1930 
nan: oe ee a pore ern err rere SS eee eee ae 253,500 105 May 1, 1930 
motor uropean Mortgage & Investment Corp....... PERG ICN 0: PY go 4.0) + sr oleiw asain: be ISP cviccs 543,000 100 May 1, 1930 
ted erman Consolidated Municipal Loan........S€C. 6S. ..... cece eee eee eeees CC a 549,000 100 June 1, 1930 
ra! Industrial Fibre Corp. of America............. ES Rane A ieee a Descente ae ee 31,700 100 Mayl6, 1930 
cor __Port Huron Sulphite & Paper Co.............. eG Mi). oicaccleytercle viable BNE a) ens - 13,000 102 May 1, 1930 
1g and Nore: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
= —_ ee 
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These reviews were written immediately preceding closing time of this issue 


The ratings ‘“‘A,”’ “B,” “C,” “‘D,” used in this department, are taken from Tue FinanctaL Wortp’s Appraisal of Listed Stocks 





Allis Chalmers 4 “_” 


Net income for the first quarter of the 
current year equal to 93 cents per share 
on the common stock shows improvement 
over the same period in 1929, when net was 
equal to 81 cents a share. Orders booked 
in the first quarter surpassed any previous 
corresponding period in the history of the 
company. Unfilled orders as of March 
31, 1930, amounted to $15,570,365, or an 
increase of 21 per cent over those at the 
end of 1929 when they amounted to 
$12,872,676. 


at At? 


For the first quarter of the current year 
net income of company and British sub- 
sidiary was equal to $1.34 per share on 
200,000 shares of common stock as com- 
pared with $1.25 per share on 208,112 
shares of common stock outstanding in 
the corresponding period of 1929. 


Amer. Safety Razor 4 


American Tel. & Tel. 4 “~” 


Company is estimated to use about 150,- 
000 tons of copper annually. Recent 
price reduction to 14 cents per pound 
results in a saving of $80 per ton. The 
Bell System, therefore, apparently saves 
about $12,000,000 per year because of 
lower copper prices. If company were 
able to retain all of this sum, instead of 
passing some of it along to the public in 
the form of lower rates, it would amount 
to nearly $1 per share of American Tel. & 
Tel. common stock. 


Autosales 4 =" 


Company’s report for 1929 shows net 
sales of $1,575,969, compared with 
$1,068,433 for 1928. After depreciation, 
interest, and all charges, net loss amount- 
ed to $133,143. This compares with a 
profit of $44,958, equal to $1.25 a share 
on the 6 per cent preferred stock for 1928. 
Operating loss in 1929 amounted to 
$114,381, and after preferred dividends 
net deficit was $213,873. 


—- 


This road is one of the few whose ear 
loadings continue to run above corre- 
sponding weeks of 1929. Loadings for 
the week ended April 5 were nearly 40 
per cent ahead of the same week last 
year. Loadings for the week ended 
March 29 showed a gain of 35 per cent 
and the three weeks ended March 22 
were up 8 per cent. Stock at present 
prices below 80 must be regarded as very 
reasonably priced as compared with last 
year’s earnings of $10.84 a share and 
indications that this figure may be ex- 
ceeded in 1930, depending of course upon 
developments in this year’s potato crop. 


Bangor & Aroostook 4 


Barker Bros. 4 ~ of 


A decline of 33 per cent in net income 
brought results down to 36 cents per share 
of common stock for the first quarter of 
the current year as compared with 69 
cents per share for the same period of 
1929. Although the first quarter is 
usually the poorest one, the recent de- 
cline is probably due to the sharp decline 








RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 
bring their FinanctaL WorLD Appraisal ratings up to date. Reasons for changes 


are also given. 


Amer. Commercial Alcohol... B to C 
Amer. Car & Foundry...... B to C 
Assoc. Dry Goods......... CtoB 
Andes Copper............. B to C 
Calumet & Hecla.......... B to C 
Commonwealth & Southern BtoA 
Federal Mining & Smelt... B to C 
Fifth Avenue Bus.......... CtoB 
EERE Rae B to C 
ie Bk rg ino oe B to C 
International Nickel........ AtoB 
Ruveer (Julies). .......... B to C 
Miami Copper............. B to C 
OD: .. 3 sso wees C to D 
Nevada Consol............ B to C 
| a rn See B to C 
a  ( D to C 
U. S. Pipe & Foundry...... CtoB 


Poor trade conditions. 
Poor earnings. 

Better profit prospect. 
Dividend uncertainty. 


Dividend uncertainty. 


Increasing dividend coverage. 

Low metal prices cut earnings. 

Better dividend coverage. 

Dividend uncertainty. 

Dividend uncertainty. 

Copper price cut beclouds earnings. 

Low earnings becloud dividend. 

Dividend uncertainty. 

Liquiding proposition with uncertain 
dividend. 


Dividend uncertainty. 


Poor dividend coverage. 
Better earnings. Pays dividend. 
Better earnings. Improved outlook. 
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in hotel building and curtailment in 
demand for household furnishings, 


Commonwealth & Southern 4 “4” 


Earnings for the twelve months ended 
March 31 were up about 20 per cent over 
figures for the preceding twelve months 
period and amounted to 72 cents a share, 


Continental Can 4 “a” 


Company has recently acquired a stock 
interest in the Metal Box & Printing 
Industries, Ltd., which is the largest con- 
cern in the English tin container industry, 
Latter company has been granted rights 
to use Continental’s can making ma- 
chinery in the British Isles. 


Cream of Wheat 4 


Company reported a 10 per cent increase 
in net income for the first quarter of the 
current year, bringing results up to 88 
cents per share of common stock as com- 
pared with 80 cents per share for the same 
period of 1929. The company entered 
1930 with a relatively low inventory of 
wheat and thus has had an opportunity 
to take advantage of low wheat prices. 


du Pont 4 “A” 


The report of E. I. du Pont de Nemours 
& Company for the first quarter of 1930 
shows earnings equivalent to $1.52 per 
share as against $2.42 per share in the 
corresponding period of 1929. It also 
demonstrates forcibly how important a 
factor General Motors dividends are in 
duPont’s income account. Income from 
operations showed a moderate decline, 
while General Motors dividends received 
amounted to $10,481,065 as against 
$17,466,131 in the first quarter of 1929. 


Foundation 4 — 


Continuing the declining trend of earn- 
ings witnessed for a number of years, 
Foundation Company showed $1.95 per 
share for 1929 against $3.10 in 1928. 
The company has naturally been affected 
by lower rate of building operations and 
some of its South American work has been 
retarded because of the unfavorable for- 
eign bond market which prevailed last 
year. 


General Foods 4 “A” 


“It is interesting to note,” President 
Colby M. Chester, Jr., of General Foods 
states, ‘‘that the per cent of net profits 
to sales in the first quarter of this year 
was 18.4 per cent as against 16.61 per cent 
for the corresponding three months 0 
1929. We have noted an uptrend 
sales during the quarter; the volume for 
March showing gains as compared W! 
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and February figures.” Net 
igome for the quarter was equivalent to 
13 @ share on the 5,282,851 common 
shares outstanding. 


General Motors 4 7" 


The company reported net income of 
44,968,587 after all charges for the first 
quarter of the current year as compared 
ith $61,910,987 in the first quarter of 
9. This represents a decline of 27 

cent for the period. After preferred 
yd debenture dividend requirements, 
yet applicable to the common stock was 
quivalent to 98 cents per share which 
ompares With $1.37 in the same quarter 
gflast year. Sales to dealers for the same 
period amounted to 368,635 ears and 
imeks as compared with 523,119 in the 
frst quarter of 1929, a decline of 30 per 
wit. It is possible that the auto- 
mobile division of General Motors showed 
a loss for this period as a decline of 30 
yr cent in production under present 
operating conditions is sufficient to 
diminate profit margins. The corpora- 
tion however, derives but 50 per cent 
of its revenue from its automotive 
divisions and such diversification of 
products as had been obtained has proved 
a effective buffer to volatile motor 
profits. 


General Railway Signal a “— 


The report of General Railway Signal 
for the first quarter of 1930 places this 
company in the relatively small group 
which has been able to show earnings 
gins in that quarter as compared with 
the first three months of 1929. Net 
inome was equivalent to $1.33 per share 
on the common stock as against 76 cents 
pr share in the corresponding period of 
1929. General Railway Signal’s earnings 
ae not dependent upon the same factors 
a those of the manufacturers of rolling 
sock. The company has a contract 
covering half the signal and control 
equipment which will be installed in the 
new subway system now being built by 
New York City; unfilled orders on Janu- 
ay 1, 1930, were about double those at 
the beginning of the previous year. 
Tanings for the full year 1930 should 
show a fairly substantial increase over 
the $8.25 per share reported for 1929. 


Grant (W. 'T.) 4 “A” 


Directors of the company have approved 
tontinuance of expansion program during 
the current year and this calls for opening 
up 55 new stores with an estimated annual 
tales volume of $12,000,000. Meanwhile, 
lases have been signed and others 
we being negotiated for 44 stores with 


i estimated annual sales volume of 
$10,000,000. 


Grigsby Grunow 4 C” 


Recent formation of Majestic Household 

oducts is expected to result in lowering 
Grigsby Grunow’s overhead expenses 
lmlasmuch as latter has leased a portion 
tits plant facilities to the refrigerator 
‘mpany. Income received therefrom 
by the parent company should enable 
Ito inerease.its profit margin on radio 
“8. Grigsby received 125,000 shares of 
the new ‘subsidiary. This stock was 
tered to the public at $25 per share, so 
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A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange of the 1929-30 
period. 


DATE, 1930 HIGHS LOWS 
Co ae 7 13 
oe Exchange 
April 10..:.... Closed 
Apeil Z1....:-.. 16 19 
Apel 2B... 1l 17 
Apel Z....... 16 19 








that at present prices of around 65 Grigs- 
by has a paper profit of about $5,000,000 
on its holdings. This is equal to slightly 
more than $2.50 per share of Grigsby. 


Int. Business Machines 4 A” 


The Federal census is furnishing company 
with substantial business. In addition 
to tabulating machines used in the 
enumeration, company is supplying the 
Government with 400,000,000 tabulating 
ecards. Inasmuch as the complete count 
is not expected to be completed until 
next year, it is possible that the census 
will also have some effect upon Inter- 
national Business Machine’s 1931 earn- 
ings. For the first quarter of this year 
company showed earnings of $2.82 per 
share of common as compared with $2.62 
in the same period of 1929. 


eegys> 


Int. Mercantile Marine 4 


The report of International Mercantile 
Marine, excluding operations of foreign 
subsidiaries, for 1929, shows earnings 
equivalent to $4.03 per share of capital 
stock. However, except for the Panama 
Pacific Line’s intercoastal service, the 
bulk of I. M. M.’s operations is carried on 
by foreign subsidiaries, and the report 
states that ‘‘the business of the foreign 
flag subsidiaries—was unsatisfactory.” 
Evidently the company is able to show 
profits only where it is protected from 
foreign competition, and the latter is 
becoming increasingly severe in the 
transatlantic service. No reports are 
available to show the size of the losses 
realized by the foreign subsidiaries, but 
it is quite possible that they were suf- 
ficiently large to wipe out the profits 
from the domestic subsidiaries. The 
report also states that the results of 
operations for the first three months of 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


25% Sound: Bonds 
25 Investment Preferred Stocks 
25 Sound Common Stocks 
25 Speculative Securities 

Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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1930 were not as satisfactory as for the 
corresponding period of 1929. 


Int. Rys. of Cen. America4 “D” 


Road reported earnings for 1929 equiva- 
lent to $6.05 per common share as com- 
pared with $5.76 for the previous twelve 
months. However, earnings during the 
first three months of the current year did 
not continue the previously demonstrated 
upward trend, mostly as a result of the 
prevailing depression in the coffee in- 
dustry. For this reason payment of 
dividends on the common which was 
expected for 1930, is again postponed for 
an uncertain time, awaiting an improve- 
ment of the economic conditions in the 
countries served by this railroad. 


Intertype Corporation 4 “A” 
Company reports for the first quarter 
of the current year net income of $175,489, 
after depreciation and reserve for taxes, 
equal to 77 cents a share on the common 
stock. Earnings in the first three months 
of 1929 amounted to $195,698, or 86 
cents a share. 


Kresge (S. S.) “<> 
Company expects to open about 75 new 
stores this year. This expansion will 
probably cut into earnings somewhat, 
as it takes about one year to develop the 
earning power of these stores. However, 
this will be offset to some extent by 
the fact that stores opened last year 
should now be coming into normal 
earning power. 


Lambert 4 “—" 


It is understood that January sales were 
off materially as compared with 1929, 
with February slightly ahead. March 
showed a normal increase and this gain 
is reported to have been continued into 
April. First quarter earnings, however, 
are expected to fall below $3.20 per share 
shown in same period last year, but 
should be larger than $2.44 for the initial 
period of 1928. 


Montgomery Ward 4 = 


Rumors of a merger with Sears Roebuck 
have been revived and have likewise been 
denied by officials of both companies. 
It is reported, however, that J. C. Penney 
interests have been accumulating Mont- 
gomery Ward stock although with no 
idea of a merger in mind. It is expected 
that entrance of the Penney interests will 
result in changes in sales policies and that 
other measures will be effected which 
should remove some of the obstacles under 
which the company has labored in recent 
months. 


Motor Wheel 4 “—- 


Current reports indicate that the com- 
pany is making good progress in building 
up a dealer organization for the sale of 
its new Piatt oil-burning appliances. 
Comparatively few sales outlets were 
operated last year and production of the 
apparatus was only on, a limited scale. 
Now that the separate sales organization 
has been set up and in view of the larger 
territory coverage, as well as the national 
advertising campaign which has been 
planned, a more aggressive production 
schedule may be inaugurated. 
(Please turn-to page 30) 
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4 Kreuger & Toll — 


World-Wide Investment “Trust” 


4 4 4 The rapid expansion of the Swedish Match Combine during recent 
years brought about the handling of large scale financial transactions which 
were delegated to the Trust’s parent company, Kreuger & Toll, which has 
developed into one of the largest international investment trusts; 





Ivar KrEvUGER 


The Swedish 
Match King 


HE meteoric rise of the firm of 
Kreuger & Toll from a humble 
beginning in 1911 with a capital of 
$270,000 to its present status with out- 
standing securities having a market 
valuation of over $300,000,000 represents 
one of the romances of modern business 
life. Formed originally as an engineering 
company by Mr. Ivar Kreuger and his 
associate Mr. Paul Toll, the firm, through 
its interests in the match business, became 
one of the most powerful investment 
trusts of the world. Its present corporate 
character is precisely portrayed by Mr. 
Kreuger himself when he stated: ‘‘We 
look upon Kreuger & Toll as a sort of 
combination between a bank and an 
investment trust. It is our desire to 
invest in different industries, not neces- 
sarily related; indeed I might almost say 
preferably not related, on the principle 
of not putting all our eggs in one basket.” 
Consistent adherence to these principles 

is borne out by an analysis of the com- 
pany’s report for the year 1929. Of total 
assets of $350,000,000 noted therein, 24 
per cent consists of government securities, 


Erie Railroad 
Company 


Refunding and Improvement 
Mortgage 5% Gold Bonds, 
Series of 1930 
Due April 1, 1975 


During the five-year period from 1925 
through 1929, annual income applicable 
to fixed charges averaged $23,196,078, 
equivalent to over 1.56 times total fixed 
charges (interest, rentals and other fixed 
charges). Income applicable to fixed 
charges in 1929 amounted to over 1.80 
times total fixed charges. As $17,574,500 
bonds being refunded by this issue bear 
interest at the rate of 7%, a substantial 


saving in interest charges will result in 
respect of bonds issued for refunding 
purposes. 


Price 95% and interest 
yielding over 5.25% 


Circular on request 


Harris, Forbes & Co 
Pine St., cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 








4 4 4 The latter company’s outstanding 5 per cent participating deben- 
tures represent a promising medium for long term investment. Dividends 
on these securities for 1928 earnings amounted to $1.34 per American certi- 
ficate with $1.60 proposed from 1929 earnings and payable on July 1, 1930, 


By ANDREW A. BOCK, Ph.D. 


Editorial Staff, Toe FinanctaL WoRLD 


5.3 per cent in real estate investments, 
34 per cent in shares of industrial cor- 
porations, 4.4 per cent in bank stocks, 
6.2 per cent in syndicate participations, 
14 per cent in cash and the balance in 
accounts receivable and miscellaneous 
items. The character of these invest- 
ments, of course, is one of the factors 
determining the intrinsic value of the 
company’s own securities. The other 
most important factor, namely, the 
ability of the management, is clearly 
indicated by the enormous successes 
obtained up to the present time. 








FINANCING ACTIVITIES 





In its capacity as financing company 
for the Swedish Match Company and the 
International Match Corporation (the 
interrelation of these three different 
companies is clearly shown in the chart 
on page 24) Kreuger & Toll acquired 
governmental securities usually in con- 
nection with match monopolies which 
were granted to the Swedish Match 
Company and its subsidiary for periods 
ranging from 20 to 50 years. In cases 
where no monopoly was obtained, valu- 
able concessions were granted to the 
Swedish Match Combine, assuring it a 
firmly entrenched position in the match 
industry of such countries. Since 1925, a 
total of $315,000,000 in long term loans 
against match concessions have been 
extended by the Kreuger & Toll group. 
Such arrangements have been made with 
the following countries in chronological 
order with length of each concession: 
Poland—1925—20 years; Greece—1926— 
28 years; France—1927—20 years; Ecua- 
dor—1927—25 years; Estonia—1928— 
28 years; Hungary—1928—50 years; 
Latvia—1928—35 years; Rumania— 1929 
—30 years; Jugoslavia—1929—30 years; 
Germany—1929—50 years; Danzig— 
1930—35 years; Lithuania—1930—25 
years. Loans and terms of the match 
coneessions concluded with these several 
nations varied as to the credit standing 
enjoyed by the countries in international 
money centers; the lower the financial 
status of the state to which the loan w 
granted, the higher was the rate of in- 
terest and the greater the profits on the 
match monopoly. 

In view of the world-wide trend to- 
wards lower interest rates and the pro- 
gressing political-stability in Europe, it 
can reasonably be anticipated that govern- 









mental securities in the company’s port. 
folio will continue to appreciate in value, 
Already one of the above mentioned 
countries has made refunding arrange. 
ments with the Kreuger & Toll group and 
on June 30, 1930, France will repurchase 
at a price of 1031 the 5 per cent bond 
which were issued at 931% in 1927. This 
transaction will result in a net profit of 
$7,500,000 for the Match Trust. It ap 
pears very likely that the proceeds of this 
redemption will be applied towards the 
first instalment payment on the loan of 
$125,000,000 granted to the German 
government in October, 1929, the realiza- 
tion of which was contingent to the ratif. 
cation of the Young Plan by Germany. 
These government securities together 
with the real estate holdings, which are 
located mainly in the central parts of the 
cities of Berlin and Stockholm, represent 
about 30 per cent of Kreuger & Tolls 
portfolio and may be classified as fixed 
income bearing securities. The other 
(Please turn to page 29) 
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Investment Suggestion 





American 
Superpower 
Corporation 


$6 1st Preferred Stock 


To yield about 6% 





Mc DONNELL & (0. 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 
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THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 


























James E. Bennett 


STOCKS GRAIN 
& Co. 


BONDS SUGAR 
MEMBERS 


COTTON RUBBER 
New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
New York Curb Market ‘‘Asso.”’ 
Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Minneapolis Chamber of Com. 
MilwaukeeChamberofCommerce 
Winnipeg Grain Exchange 
N. Y. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 





Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 





332 S. La Salle 
Chicago 


25 Beaver St. 
New York 
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invest- 
ment?” That ques- 
tion is frequently 
asked investment 
authorities. But 
there will be no two 
answers alike for 
the simple reason 
that there is no in- 
flexible rule that 
can be applied. 


AAA 


_ best guide is the application of 
sound judgment. Its use involves 
careful consideration of the character and 
prospects of the enterprise, the solidity , 
of the financial structure and ‘“‘the man J 
power”’ governing its management. 


AAA 














NE of our best known financial 
advisors carries on his letter head 
the slogan ‘‘Constant change is the 
szience of successful investing.” It con- 
tains the essence of sound advice for, as 
long as changes will occur in industries, 
investors must keep abreast of them. 


AAA 


E HAVE seen how necessary that 

is in the transition of soundness to 
weakness in the state of certain indus- 
tries. Here, for example, is the coal in- 
dustry. When Frick was alive he con- 
sidered it as one of the most profitable, 
yet for years it has struggled against 
conditions which he could not have fore- 
seen. 

AAA 


HEN Frick was alive neither oil, 

natural gas, nor hydro electric 
power were active competitors to coal as 
fuels to generate power. Being more 
expensive to produce, coal has been unable 
to hold its supremacy. Profits have been 
cut to the bone so that the attractiveness 
of coal company securities has been im- 
paired. 


AAA 


q" IS to apprehend such changes that 

constant watchfulness is a paramount 
requisite. Since there is no definite rule 
which will ever replace the exercise of 
sound judgment, investors must accept 
the nearest substitutes. What are they? 


AAA 


IRST, and ahead of everything, I 
would place the nature of the busi- 


ness itself. If it is in a field whose records | 


show steady progress then at least the 
foundation for a good start is laid, since 
it stands to reason that everything else 
being favorable it must expand in accord- 
ance with this trend. 


AAA 


HE next step is careful consideration 
regarding the management. That is 
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a paramount consideration for a good 








Insurance 
Stocks 


The future prospects of 
many insurance com- 
panies warrant the care- 
ful consideration of a 
number of insurance 
stocks at present levels. 





Our suggestions will 
be sent upon request. 


Paine, Webber 
& Gn 


ESTABLISHED 1880 





25 BROAD ST. NEW YORK 
Boston Philadelphia Chicago 
Albany Hartford 











You can share in the 


$500,000,000 


net profits of the 
Standard Oil Companies 


through investment in 


ASSOCIATED STANDARD 
OILSTOCKS SHARES 


1. Security of $500,000,000 
2. Average return over 7% 
3. Instant Marketability 

4. Appreciation in value 


Write for circular “‘F” 
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115 Broadway 60 State Street 
New York Established 1907 Boston 





























WATCHING 
INVESTMENTS 


@ Buying Sound se- 
curities is the beginning 
of. safe and profitable 
investing. 


@ Watching securities 
bought is just as im- 
portant. 


@ Our service covers 
both the buying and 
watching of _ securities. 


C. M. KEYS & CO. 
Established 1911 
39 Broadway 


New York 

















Many Markets for 
Thermoid Products 


Markets for the asbestos prod- 
ucts manufactured by Thermoid 
Company are varied, extensive 
and expanding. Practically every 
important industry uses asbestos 
products in some form. House- 
hold uses are increasing. De- 
mands from the automotive, bus, 
tractor, engineering and other 
industries are rapidly growing. 


Common stock of the Com- 
pany traded on New York 
Curb Exchange. We shall be 
pleased to furnish complete in- - 
formation regarding this stock. 


SCHLUTER & CO. 
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FIRST NATIONAL 
OLD COLONY 


CORPORATION 
100 BROADWAY, NEW YORK 
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business can be destroyed by bad manage- { 


ment. It need not be dishonest to bring 
about failure. That can just as readily 
result from recklessness or inexperience. 


AAA 


HE type of management ean be 

judged from the character of the men 
in charge of a business. If they have 
been successes in other lines it is a de- 
cided advantage. It does not pay to 
rely upon the unknown quantity. 


AAA 


STUDY of the capital structure is 

also advisable. The more conserva- 
tive it is the more solid is the financial 
foundation. Too much water, which is 
what excessive capitalization frequently 
is, causes an enterprise to flounder, 
despite the prosperous nature of the in- 
dustry in which it is engaged. 


AAA 


NOTHER essential factor to which 
one should pay close attention is the 
corporation’s balance sheet, especially in 
respect to the ratio of current assets to 
current liabilities. 


AAA 


A CLOSE inspection of this important 

item will tell how well fortified is a 
corporation to continue business. It 
reveals the current position to meet its 
bills which, of course, is reflected by 
what cash it can command in order to 
meet liabilities. Usually that factor is 
satisfactory when current assets exceed 
current liabilities in a ratio of two dollars 
to every one dollar. 


AAA 


(THERE are exceptions but this isa 

good rule to follow in considering in- 
dustrial securities. The banker pays the 
greatest attention to this part of a balance 
sheet when considering the question of 
eredit standing of a loan. If it is his 
yard stick it could and should be that of 
the investor also. 


AAA 


Past earnings history, together with 

current and _ prospective earnings 
trends, are important; future prospects, of 
course, constitute a vital factor. 


AAA 


AS AN additional safeguard, stick to 

the corporations which have a habit 
of keeping their shareholders fully posted 
about earnings, the condition of the com- 
pany, and other important developments. 


~ 
WARNING 


HE Financrat Wortp takes this op- 

portunity again to warn its subscribers, 
particularly those in New York City and 
vicinity, against the purchase of securities 
on the instalment plan without first 
investigating the house offering this 
privilege. Cases have come to our notice 
where the more popular type of low 
priced stocks, especially of the Ford 
companies, have been offered for sale on 
this plan; after having interested the 
subscriber in the offer the method is 
usually to persuade him to accept in ex- 
change the company’s own stock, at the 
same time promising large dividends. 
The result is almost inevitably a loss to 
the investor. 
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Bana Yo Saxe: 


| — a 
deel chairman says: 


eect Ale of the United States Steel 
Corporation told stockholders at the 
nual meeting in Hoboken last week 
that they were satisfied with conditions as 
they are, and that they were looking for- 
yard to a good average year of business. 
\yron C. Taylor, 
chairman of the 
fnance committee, 
aidthat theinevit- 
able readjustment 
made necessary 
by the abnor- 
mal activities of 
st year had been 
completed, and 
that the promise 
for the future was 
unqualified. 

‘Today we 
might say the in- 
evitable adjust- 
ment has taken 
place,” said Mr. Taylor. ‘‘We feel the 
foundation we are standing upon today is 
basically sound and we can face the future 
witha feeling of assurance, confidence and 
safety. This is a very healthy and whole- 
sme condition. 

“We could hardly continue the great 
activities of last year. There must be 
adjustments in keeping with economic 
rules which man can not defy. That read- 
justment in a general way has been ac- 
complished. ”” 

Touching upon the affairs of the com- 
pany itself, Mr. Taylor announced that 
appropriations aggregating $200,000,000 
had been made to be spent during this 
year on plant expansion, improvement, 
rhabilitation and other matters as out- 
lined in the budget plan adopted after a 
survey of the properties of the corpora- 
tion had been completed. 

James A. Farrell, president of the com- 
pany, declared that the company had 
operated at about 82 per cent of capacity 
for the first quarter of this year, that 
indications were that the same pace could 
be maintained in the present quarter and 
that he was looking forward to a good 
average year. 














Myron C. Taylor 


well known banker says: 


WEEPING changes in the Federal 
Reserve Board, including the elimi- 
tation of the Secretary of the Treasury 
fom membership, are recommended by 
Paul M. Warburg, internationally known 
er and one of the founders of our 
present central 
banking system in 
a two-volume his- 
tory entitled ‘‘ The 
Federal Reserve 
System, Its Origin 
and Growth,” just 
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Analyzed in our latest Weexty Review 
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We have prepared a Booklet on 


General Theatres Equipment, 


Inc. 


and its subsidiary, controlled and 
affiliated companies: 


Fox Film Corporation 
Fox Theatres Corporation 
International Projector Corp. 
National Theatre Supply Co. 
Theatre Equipment Acceptance Corp. 
Mitchell Camera Company 
Hall & Connolly, Inc. 
The Strong Electric Company 
> J. E. McAuley Manufacturing Co. 
Ashcraft Automatic Are Co. 


A copy will be sent upon request 
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Members New York Stock Exchange 


Telephone Rector 0970 


New York 
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published, by the 
Maemillan Com- 
pany. Under the 
direction of a 
board constituted 
according to his 
plan, Mr. War- 
burg asserts, the 
recent stock 





Paul M. Warburg 


market‘‘debauch” . 
Would have been arrested long before it 


tached its colossal dimensions. 
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His suggestion that the Secretary of 
the Treasury ought not to be a member 
of the Federal Reserve Board, much less 
its chairman ex-officio, does not imply the 
slightest criticism of any Secretary of the 
Treasury who, since the organization of 
the Reserve Board has acted as chairman, 
Mr. Warburg says. ‘‘In general they 
have tried their very best to meet justly 
the embarrassing requirements of their 
dual position,” he says, and continues: 


‘“‘A political chairman of a non-partisan 
board is an incongruity imposing upon 
the incumbent a well-nigh impossible 
task.” 

Fourteen years of actual operation of 
the Reserve System, Mr. Warburg fur- 
ther remarks, have demonstrated the in- 
contestable fact that the Secretary of the 
Treasury can not possibly find the time to 
attend. regularly the board’s prolonged 
meetings. 
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Investment Counselors 
for over a Quarter Century 





Counsel that 
is Ahead of 
Conditions 


Every investor must keep 
ahead of conditions, if his 
investments are to be fully 
productive. That is why 
Brookmire Service was or- 
ganized more than 25 years 
ago—to provide investment 
counsel, so based on funda- 
mentals that the investor 
would receive advices both 
accurate, and far enough 
ahead of conditions to enable 
him to keep his capital fully 
productive. 


Brookmire Commercial Ser- 
vice Division makes this 
possible through the most 
extensive research into busi- 
ness trends, industry group 
changes, and individual com- 
pany progress. Our invest- 
ment staff thus has a con- 
tinuous source of basic data, 
which is always made use 
of in the highly personalized 
guidance that is Brookmire 
Investment Service. 


A description and our 
latest bulletin 


Wich securities at present levels 
such counsel is of especial value. 
We will be glad to send youa 
description of Brookmire. The 
coupon below will bring you 
complete information. With it we 
will include our latest bulletin 
on securities, giving a concrete 
recommendation as to the proper 
policy to follow. 








Preferred Stock Switche 


4 44 The feature of exemption from normal federal income tar 
liability leads many conservative investors to purchase high grade 
preferred stocks in preference to bonds; there are a number of “gil. 
edged” preferreds outstanding of investment quality comparable ty 
that of very high grade bonds; 


4 44 Preferred stocks like American Can, International Harveste 
National Biscuit, Otis Elevator, and U. S. Steel belong in this ods 
gory; they are preceded by little or no funded debt and are backej 


by the tremendous earning power of corporations which are leadex 
in their respective fields; 


4 4 4 However, such issues are currently selling to yield less thay 
5 per cent, and it would appear that many investors who havey 
need of doing so, are sacrificing a very significant amount of income 
return for a redundant safety factor; five transfers are suggested be 
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low which will improve yield or release capital for other purposes, 


By GEORGE H. DIMON 
Editorial Staff, Tue Financia WorLp 


IGH grade preferred stocks are pur- 
chased by many investors in prefer- 
ence to bonds because of the fact 

that the former are exempt from the 
normal Federal income tax. A bond is 
not necessarily of better investment 
quality than even medium grade preferred 
stocks simply because it is a funded 
obligation; there are a number of pre- 
ferred stocks outstanding, particularly 
of leading companies with little or no 
bond indebtedness, which are comparable 
in the degree of safety represented to the 
highest grade corporation bonds. The 
preferred stocks of leading companies 
such as American Can, International ‘Iar- 
vester, and others are not subject to the 
prior claim on earnings of any other 
securities but have the senior rank in the 
capitalization. The outstanding position 
of such companies in their indusiries and 
their tremendous earning power place 
their preferred stocks in an investment 
category practically as high as that of 
gilt-edged bonds, and stocks like National 
Biscuit, Otis Elevator, and U. S. Steel 
preferreds are regarded favorably by 
investors of the most conservative type. 

However, just as it is not necessary or 
advisable for the greater number of. in- 
vestors to limit their commitments to the 
highest grade of bonds, the purchase of 
gilt-edged preferreds by those who are 
not in the “‘widow and orphans”’ class 
also involves an unnecessary sacrifice of 
income return. For most practical pur- 
poses, purchase or retention of the five 
very high grade preferreds included in 


the accompanying tabulation means pay. 
ing a large premium for “redundant 
safety.’”’ These stocks are all. non-call- 
able, and are selling to yield less than 5 
per cent. We have selected five othe 
preferred stocks which might be purchased 
in their stead, all of which are definitely 
of good investment quality and are sél- 
ing to yield substantially in excess of 
5 per cent. All but one of the suggested 
reinvestments are also non-callable, and 
might advance materially with con 
tinuance of the trend toward lower in- 
terest rates. 

Investors who consider the advisability 
of effecting the switches suggested here 
must recognize that in so doing they 
would not be ‘‘getting something for 
nothing.” The materially higher income 
return which can be derived per unit of 
capital would be realized at the expens 
of relinquishing a degree of security of 
principal; the new stocks which would be 
purchased are not backed by an invest- 
ment record as impressive as that of the 
low-yields issues. However, there is n0 
question as to their good quality and we 
would not regard the purchase of any of 
them as involving any speculative risk. 

From the viewpoint of possibilities for 
price appreciation with continuance o 
conditions favoring rising prices for fixed 
income-bearing securities, nothing would 
be lost by making the changes. With the 
exception of American Power & Ligit 
preferred, which is currently selling 1 
points below its call price, all of the higher 
yield issues are non-callable. TWw®, 
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Preferred Stock Switches 


, 


. Stoek 


American Gan 7%, cum. .............+.- 
to Public Service of. N. J. 7% cum.. 
International Harvester 7% cum........ 
“"? So a LS 
National Biscuit 7% cum.............. 
to Mathieson Alkali 7%cum....... 
Otis Elevator 6% non-cum............. 
to American Pr. & Lt. $6 cum...... 
ee eb eer 
to Bethlehem Steel 7% cum........ 


Yield Call 

Price %G Price 

rae eas 144 4.86 Not 
ek eae 128 5.47 Not 
Be Sette 142 4.92 Not 
oh Leyte 126 5.55 Ne 
eet OL 146 4.80 ad 
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aes 126 4.76 Ne 
3 ana 104 5.77 a 
i eid 145 4.82 No! 
a 130 5.38 No 
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_ 
Since The Tide 
Turned 
Toward Safe 


Investing 


N the light of recent experi- 
athe more and more investors 
have become converted to the 
principles other shrewd investors 
have long known to be sound; 
that safety of principal must be 
the chief consideration; that in- 
come must beadequate, ofcourse, 


but first of all must be regular. 


That is why so large a number 
of new investors are buying the 
sound, time-tested offerings 
which S. W. Straus & Co. makes. 
And that is why Straus customers 
who had temporarily lost sight of 
the sou~ Jness of this principle 
have in the past few months re- 
turned to the Straus offerings 
which they had found so satis- 
factory in good times and bad. 


Diversified bonds yielding from 
4%% to more than 7% are inclu- 
dedin our offerings—public util- 
ities, rails, municipals, industrials 
and foreign bonds. Many custo- 
mers invest exclusively in first 
mortgage bonds originated and 
safeguarded by us, netting 512% 
to 6%. 

Our booklet ‘‘How fo Invest 
Money” is of help to the serious 
investor. Write today for booklet 
FW-103, 


S. W. Straus & Co. 


Investment Securities * » Incorporated 


Straus BuItpING Straus BuiLpiIne 


565 Fifth Avenue Michigan Ave. 
at 46th St. at Jackson Blvd. 
New York Cuicaco 


Straus Burtpinc 
79 Post Street, SAN FRANcIsco 








—- ESTABLISHED IN 1882— 
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Chicago 
Market Survey 


Our monthly Chicago 
Market Survey con- 
tains charts of price 
movements and up-to- 
date analyses of a 
number of the more 
important stocks listed 
.0n the Chicago Stock 
Exchange. 


Sent regularly to interested 
investors—without obligation. 


Paal H.Davis & Go. 


Members 
New York Stock Exchange 
Chicago Stock Exchange 


37 S. LA SALLE STREET 
CHICAGO 


J. I. Caseand Mathieson Alkali preferreds, 
are not preceded by any funded debt. 
Bethlehem Steel preferred is subject to 
the prior claim of a fairly substantial 
amount of bonds, but this company’s 
funded debt is very moderate in relation 
to the value of its properties and the scope 
of its operations. Its bond indebtedness 
was very substantially reduced following 
an offering of stock subscription rights 
in 1929, which process surengthened the 
position of the preferred materially by 
reducing the prior clai.is and increasing 
the equity junior to this issue. The two 
public utility issues are subject to sub- 
stantial amounts of funded debt, but 
heavy ‘“‘trading on the equity” through 
large bond issues is, generally speaking, 
sound financial practise for public utili- 
ties because of their unquestioned sta- 
bility of earning power, whereas a 
similar capital set-up would not be con- 
sidered sound for many industrial 
concerns. 

All of the preferred stocks recom- 
mended are backed by an excellent earn- 
ings record and strong financial position 
of the companies represented. The 
latter enjoy good management, strong 
sponsorship, and face promising prospects. 








MOTOR ACCESSORIES 


eontinued from page § 











the company currently enjoys a very 
favorable competitive position. Largely 
by effective reduction of operating costs 
the company has been able to underbid 
competitors and has been increasing its 
contractual relations in the original 
equipment field within the past few 
months. In addition to supplying several 
of the smaller manufacturers with their 
wheel requirements, the company supplies 
Ford with 50 per cent of his wheel needs as 
compared with 25 per cent a year ago 
and recently obtained the contract for 
the manufacture of all wheels of the 
Chevrolet company. As these two com- 
panies manufacture upwards of 65 per 
cent of all passenger cars turned out in 
this country it is clearly evident that 
Kelsey-Hayes will enjoy satisfactory 
volume of business during the current 
year in spite of projected decline in total 
motor car production. 

Earnings in 1929 amounted to $4.07 
per share of common as compared with 
$2.54 in the previous 12 months and 
$1.49 in 1927. The issue was placed on a 
$2 cash dividend basis last July and this 
rate has been continued to the present. 
At current levels a yield of 54% per cent 
is obtained. Maintenance of this rate, 
at least during the current year, appears 
assured and with gradual expansion in 
earning power in prospect, the issue ap- 
pears to possess market enhancement 
possibilities. 





A Benpix AvIATION represents a con- 
solidation of several manufacturers of 
automobile and aviation parts and ac- 
cessories. As presently constituted ap- 
proximately 70 per cent of total revenue 
is derived from the automotive and 30 
per cent from aviation equipment busi- 
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YOU REPRESENT 
A COMMUNITY OF 
1,320,000 PEOPLE 


Dear Readers:— 


A “‘How many communities are there 
in the United States whose people have 
an annual income of 990 million 269 
thousand dollars to use as they 
please?”’ 


A We asked Dr. Starch this question 
during a talk we were having with 
him about the interesting data he and 
his staff had assembled for us, bearing 
directly on your affairs. 


A ‘I have not thought of applying 
the facts we have gathered for you in 
the way your question suggests, but 
now that you bring up the community 
idea, let us do some figuring,’’ Dr. 
Starch said. 


A ‘The average income per family in 
the United States as a whole is $2,700 
a year,”’ he continued. ‘‘For quick 
calculation let us figure this income 
at $3,000 a year and fix 4 as the number 
of persons to each family. 


A “It would require a community of 
330,000 families, or 1,320,000 peo- 
ple, each family averaging $3,000 a 
year, to approximate the annual in- 
come which flows to the 82,025 
members of THE FINANCIAL WORLD 
family. Startling isn’t it?” 


A Yes, it is. It makes one realize more 
fully what a large sum of money your 
annual income represents and what a 
powerful force it is in sustaining the 
prosperity of the United States. 


A While 7,054 members of our family 
are retired and haven't anything to do 
except to enjoy their incomes which 
come to them regularly from their in- 
vestments in sound, steady income- 
bearing securities, the other 74,971 
members are actively engaged in 
practically every line of business and 
professional work, thus contributing 
substantially to the prosperity of 
others as well as to their own pros- 


perity. 

& Surely you begin to see already that 
your ability to manage your own 
affairs successfully makes you an out- 
standing group. 


Yours Sincerely 





ness. The recent formation of the 
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We recommend the Deposit of: 


Houston Gulf Gas Company 


First Mortgage and Collateral 6% Gold Bonds, 
Series A 


614% Sinking Fund Gold Debentures, 
with warrants attached 


to be exchanged for 


United Gas Corporation $7 Preferred Stock 


in accordance with the Plan and Agreement of Reorganization dated 
March 29, 1930. The basis of exchange is: For each $100 principal 
amount of either of the above securities, one share of $7 Preferred 
Stock of United Gas Corporation, cumulative and redeemable at $110. 


Deposits must be made on or before May 1, 1930 


Bancamerica-Blair G. E. Barrett & Co. 


Corporation Incorporated 


Estabrook & Co. 














We recommend the Deposit of: 


United Gas Company 


Preferred Stock, $7 Cumulative Dividend, 


Series A 


to be exchanged for 
United Gas Corporation $7 Preferred Stock 


in accordance with the Plan and Agreement of Reorganization dated 
March 29, 1930. The basis of exchange is: For each share Pre- 
ferred Stock of United Gas Company, one share of $7 Preferred 
Stock of United Gas Corporation, cumulative and redeemable at $110. 


Deposits must be made on or before May 1, 1930 


There is an active market for Deposit Receipts 


G. E. Barrett & Co. 


Incorporated 
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To Holders of Certain Securities of 


UNITED GAS COMPANY 
HOUSTON GULF GAS COMPANY 
SOUTHERN GAS COMPANY 
DIXIE GULF GAS COMPANY 
DIXIE GAS AND UTILITIES COMPANY 
SOUTHERN GAS UTILITIES, INC. 
SOUTH TEXAS GAS COMPANY 
THE PALMER CORPORATION OF LOUISIANA 


Your attention is called to the fact that deposits of securities to be exchanged for 
securities of the new United Gas Corporation under the announced Plan and Agree- 
ment of Reorganization should be made on or before May 1. 


Copies of the Plan setting forth in detail the terms of exchange of securities and 
giving other information may be obtained at the offices of the Depositaries. 


The New Corporation at the time the Plan becomes, or is declared, operative will have a corporate structure 
under which it will be entitled initially to issue: 


(a) A Series of $7 Preferred Stock, cumulative, non-voting, callable at $110; 


(b) $7 Second Preferred Stock, cumulative, each share to be entitled to three votes, callable 
at $110; 


(c) Common Stock, each share to be entitled to one vote; 


(d) Option Warrants, unlimited as to time, each such warrant entitling the holder thereof to 
purchase one share of Common Stock of the New Corporation at the price of $33.33-1/3 
per share cash; the New Corporation to accept one share of its $7 Second Preferred Stock at 
$100 in making such payment for three shares of its Common Stock. 


All stocks are to be without par value. 


Electric Power & Light Corporation agrees that as and when the Plan by its terms becomes, or is by the 
New Corporation declared, operative, it will deliver or cause the other holders to deliver to the New Corporation 
all of the outstanding securities of Louisiana Gas & Fuel Company, transfer to the New Corporation loans pay- 
able of Louisiana Gas & Fuel Company to the extent of $3,468,000 principal amount, and pay to the New 
Corporation $30,000,000 in cash. It will in addition furnish the New Corporation with a subscription for at least 
200,000 units of securities of the New Corporation at $100 per unit (aggregating at least $20,000,000), each unit 
to consist of one share of $7 Second Preferred Stock, two shares of Common Stock and three Option Warrants 
and to be represented by an allotment certificate. This subscription will provide for the payment on such units 
at the time of subscription of 20% of the subscription price, the remainder of the subscription price to be paid 
when and as called by the New Corporation at any time on thirty days’ notice. Certificates for $7 Second 
Preferred Stock covered by the units so subscribed are to be delivered as and when and to the extent that pay- 
ments for integral shares are made, but shares of Common Stock and Option Warrants covered thereby are to be 
delivered only upon payment of the subscription price in full. 





For the securities, cash and subscription, all as referred to above, the New Corporation will issue to or upon 
the order of Electric Power & Light Corporation securities of the New Corporation, as follows: 584,680 shares 
of $7 Second Preferred Stock, 3,809,680 shares of Common Stock and 2,700,250 Option Warrants. 


a ESE EEE FB 


The obligations of Electric Power & Light Corporation, as stated above, are subject to there being deposited 
with the Depositaries at least 75% of the Common Stock and at least 51% of the Preferred Stock, $7 Cumulative 
Dividend, Series A, of United Gas Company and at least 90% in the aggregate number of all shares of stock 
without par value and 90% of the aggregate par value and principal amount of all securities having a par value 
or principal amount to be deposited by holders of securities of The Palmer Corporation of Louisiana and United 
Gas Company, and certain securities of certain subsidiaries of United Gas Company, or to the Plan being declared 
operative by the New Corporation. 


The Bank of America N.A., 44 Wall Street, New York City, is the depositary for all securities 
which, under the Plan, are exchangeable for $7 Preferred Stock of the New Corporation. 


The Equitable Trust Company of New York, 11 Broad Street, New York City, is the depositary for 
all securities which, under the Plan, are exchangeable for Common Stock and/or Option Warrants of 
the New Corporation. 





Arrangements have been made by the Depositaries whereby any of the securities may be deposited 
with Continental Illinois Bank and Trust Company, Chicago, Old Colony Trust Company, Boston, or 
Bank of Italy National Trust & Savings Association, San Francisco. 


New York, April 22, 1930 
RT = 
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|__ AVERAGE ANNUAL 
CONSUMPTION OF 
ELECTRIC UNITS 
by DOMESTIC 


CUSTOMERS 











A Trend 
Without 
Visible 
Limit 
HE increase 
in the num- 
ber of customers 


is by no means the whole story of an 
electric utility’s growth. 
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In 1925 our subsidiaries furnished 
about 399 units of electricity to each 
householder; in 1929 the average was 
about 524 units—31% more.... 
Nobody knows where the ceiling 1s. 


The steady gain, not only in the. 
number of customers, but also in the 
increasing use of electricity, furnishes 
investment stability for the securities 
of American Water Works and Electric 
Company. 


Copy of 1929 Annual Report on Request 


AMERICAN 
WATER WorKS AND ELECTRIC COMPANY 


INCORPORATED 


50 Broad Street, New York 


© 1930 























Bendix-Westinghouse Automotive 
brake Company is the latest addition to 
a nucleus established last April, and the 
present company is in a position to sup 
brakes, carburetors, ignition syste 
precision instruments, starting deyj 
aircraft engines and radio apparatus 
Besides supplying the aviation and auto. 
mobile industries with a large volume of 
original equipment the company has 
established sales and _ service Stations 
throughout the country for the distrihy. 
tion of its products to the replacement 
trade. 

Due to the rapid expansion effected 
within recent months the company 
has not been able to co-ordinate oper. 
tions of its various constituent units 
and some time will be necessary before 
full earning power of the consolidated 
company becomes manifest. In spite of 
the large expenditures attending con. 
solidation, last year earnings amounted 
to $3.53 per share as compared with 
$2.94 in the previous year. Financial 
conditions as of December 31, 1929, was 
exceptionally strong with current assets 
in excess of current liabilities in the ratio 
of about 7 to 1 with a working capital of 
$22,030,827. Of current assets, 72 per 
cent, or $18,002,000 consisted of cash or 
equivalent. The common stock was 
placed on a $2 cash dividend basis 
July 1, 1929, and maintained to date. 
The various subsidiaries of Bendix enjoy a 
well established earning power, and bene- 
fits arising from the consolidation should 
result in substantial increase in earnings 
over a period of time. 














INTERNATIONAL BANK STATUS 


(THE importance of the Bank for Inter- 

national Settlements will consist large- 
ly in bringing about cooperation between 
the leading fiseal institutions of the im- 
portant countries of the world, according 
to Melvin A. Traylor, president of the 
First National 
Bank of Chicago, 
Illinois. 

Mr. Traylor dis- 
cusses in the cur- 
rent issue of the 
American Bankers’ 
Association Jour- 
nal the steps lead- 
ing up to the for- 
mation of the bank 
and the functions 
which it will per- 
form. The institu- 
tion, he says, will 
create a proper Melvin A. Traylor 
atmosphere in 
which questions of common interest may 
be discussed without rancor, by men who 
know each other personally. ‘‘Such a& 
sociation and acquaintance,” he adds, 
‘‘must inevitably create in each of them 
a respect for and confidence in the others 
judgment and integrity of a kind enter 
tained by those of us who were fortunate 
enough to be at Baden-Baden for ow 
associates at that conference. 

“From the German point of view the 
great gain, entirely aside from the reduc 
tion of payments, is the removal of 
foreign supervision. 

“In place of the agent general for 
reparation payments 1nd his associates, 
some other arrangem at had to be de 
vised to handle the payments to be m 
by Germany.” 
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VAILABLE 1929 public utility 
A reports and statements for the 
early months of 1930 show that the 


jndustry is not unduly suffering from the 


recession in business. While a decrease 
in the rate of improvement is noted in 
comparison with former periods, net 
results indicate a moderate increase. 

In speaking of Public Service Electric 
& Gas, which serves a representative 
industrial and residential Eastern terri- 
tory, President Thomas N. McCarter 
stated that both the electric light and 
gas divisions of the company were doing 
exceptionally well and that the future 
outlook is highly encouraging. The low 
prices prevailing for raw materials should 
prove a boon to companies with large con- 
struction programs outlined for the year. 
The action of the utility stocks in the past 
fortnight has been very gratifying. Since 
the November decline the average trend 
has been uniformly upward, with a 
greater percentage of recovery than in the 
case of the industrials. 


AAA 


Considerable activity was manifested 
in Niagara Hudson common during the 
past week, a new high being scored for 
1930. While the outstanding common 
of 26,588,600 shares may be considered 
substantial, approximately 75 per cent 
isheld by holding companies and invest- 
ment trusts and this accounts for a large 
diminution in the floating supply. . 
Friends of the stock feel that this back-log 
furnishes protection against an open 
break in the market of this issue. Trans- 
fer of the shares to the New York Stock 
Exchange in the near future is probable. 

The company represents the largest 
factor in the utility field on the basis of 
electrical energy generated. Output for 
1929 was over 6,875,000,000 K. W. H. 
compared with 6,772,000,000 K. W. H. 
by North American Company. 

Utility circles are of the opinion that 
the application of United Corporation to 
list an additional 500,000 shares of its 
common stock, and its acquisition of 
107,000 shares of Consolidated Gas, are 

er steps toward bringing power from 
the St. Lawrence into New York City. 
United already owns 1,673,249 shares of 
Niagara & Hudson and a merging of this 
company with Consolidated Gas would 
be in line with the integration of New 
York State operating companies. If, 
and when, such an alignment should be 
fected, it is probable that United Cor- 
Poration would not maintain more than a 
minority interest in keeping with its 
established precedent. 

® recent strength in Niagara Hud- 
sn has given a fillip to St. Regis 

Paper and Eastern States Power class B 
‘ommon, both on the Curb. While. 
St. Regis derives some income from the 
Paper business, its principal assets con- 
Sst of 4,240,370 shares of Niagara Hud- 


8 common and 1,025,566 class A 
Warrants. 








| ae securities 
meet sound investment 
requirements 


BACK of the essential service 
which your telephone renders lie 
investment opportunities in Bell 
System securities of varied types. 

Underlying all these securities 
is the safety of a conservatively 
managed industry whose record 
has always been one of constant 
growth. 

Today total assets of the Bell 
System are four times its funded 
debt. The plant of the System has 
a book cost of more than $3,750,- 
000,000 and has an actual value 
in excess of that. Because of its 


conservative capitalization, aver- 
age net earnings over the past five 
years have been more than four 
times interest charges. 

The Bell System’s steady 
growth, its uninterrupted record 
of dividend and interest payments, 
its conservative yet far-sighted and 
progressive management, aided by 
the largest industrial research or- 
ganization in the country, all have 
combined to make its securities at- 
tractive to a vast army of investors. 

May we send you a copy of our 
booklet, “Bell Telephone Securities”? 


BELL TELEPHONE 
SECURITIES CO. Inc. 


195 Broadway, New York City 


” 














When Writing to Advertisers Please Mention THE FINANCIAL WORLD 











In relation to its 4,000,000\| 





of common, this is equivalent to 
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Daily 
Market Letter 


discussing the short 
term movements of 
active listed stocks. 


Copy furnished on request 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange . 


55 Broadway... New York. 
_ Telephone Digby:0130- - 





Members New-York Curb Exchange (Assoc.)—|}"| =~ 

















UTILITY 
SECURITIES 
COMPANY 


_-.230 So. La Salle St... CHICAGO 


dianapolis _ Detroit Minneapolis 
“ Rit £ 3 S F i ; : 


























I vee 


COPPER 
SITUATION 


THE reduction of over 20% in 

the price of copper recently 
has created considerable uncer- 
tainty regarding its effect on 


business, and consequently the 
stock market. . 


The price of copper enters so 
largely into the cost of new con- 
struction and new engineering 
projects that the recent reduc- 
tion in the price from 18¢ a 
pound to 14¢ cannot help but 
have a far-reaching effect on the 
business situation. 


In its current issue of bulletins 
McNeel’s Financial Service pre- 
sents a survey of the copper situ- 
ation and the probable effect of 
the cut in the price of the metal 
on copper stocks, the business 
situation and the stock market 
in general. 


This bulletin will be sent free 


upon request to any interested 
investor. 
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FINANCIAL SERVICE 
7 R.W. MENEEL, DIRECTOR 

An Aristocracy of Successtul Investors” 


126 NEWBURY ST. BOSTON.MASS. 


Please send free bulletin FW-8-16 


4 






SS 





Ss 





cee It) 


2 


Ree eee ee ee ee 2 ee 








6% Interest Guaranteed 
Plus Extra Participation 


American Cash Credit Corporation Guar- 
anteed 6% Gold Debenture Profit Sharing 
Coupon Bonds. Principal and interest 
guaranteed by the National Cash Credit 
Ass’n, with resources of over $17,000,- 
000.00. Unusually attractive for investors. 


Circular F W on request. 


National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 

















I YOU CAN SELL 
$100 Value for $10 


you are enough of a salesman to make extra ‘. 
money in your spare time by introducing 
THE FINANCIAL WORLD to new friends. 


You know how valuable our service is even 
to the small investor, so why not secure an > 
appointment to act as our representative? 


You will render a real service to every man 
and woman whom you persuade to subscribe. 


If you yourself are thoroughly sold on 
THE FINANCIAL WORLD, you can easily 
sell others to their profit as well as yours. . 
At least send for particulars of our liberal 
proposition to spare time representatives. 
H. L. VONDERLIETH, Circulation Manager, — 

THE FINANCIAL WORLD, 


53 Park Place, New York. ~ 


we 
































over one share of Niagara Hudson and 
three-quarters of a warrant for each 
share of St.. Regis outstanding. 

Eastern States Power, in turn, has 
572,132 class B common shares out- 
standing and owns 1,000,000 shares of 
St. Regis Paper common. A combina- 
tion of the interrelating factors reveals 
that one share of Eastern States contains 
an equity in slightly~over two shares of 
Niagara Hudson. 

AAA 


Selling over $100 per share, Electric 
Power & Light does not seem attractive 
on the basis of current return, paying $1 
per share annually. This price, however, 
is reflecting to a great extent the confi- 
dence placed in the company’s future in 
the natural gas industry through its 
subsidiary, the new United Gas Corp. 
It is expected that new financing for 
Electric Power & Light, in the form of 
convertible debentures, is in the offing. 


AAA 


Southern California Edison continues 
to report increases despite lower rates 
prevailing in certain territories served. 
Gross income for the first two months 
of the current year amounted to $6,- 
443,960 compared with $5,986,645. 

The new business quota for 1930 is set 
at 365,000 horsepower. This is the second 
of a five-year program of intensive load 
building. New business acquired in the 
first seven weeks of the current yéar was 
55,459 horsepower, equal to results ob- 
tained in the same period last year. 
At $69 per share, Southern California 
Edison common is selling about twenty 
times 1929 earnings of $3.51. 


y oy ay 


The Eastern Gas & Fuel Associates, 
which acquired the Massachusetts Light- 
ing Companies last year and is controlled 
by the Koppers-Mellon interests, has 
offered holders of Charlestown Gas & 
Electric common $175 per share, offer 
expiring on May 1. : 

The voting trustees of the Charlestown 
Gas & Electric have agreed to sell all 
the stock now held or which may be de- 
posited with them prior to May 1. The 
dividend of $1.50 due on the Charlestown 
stock on May 1, now held by the voting 
trustees, is to be received by the registered 
holders of stock trust certificates on 
April 21. 
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THE TREND OF THINGS 











eonecluded from page 4 








stocks are reaching new hizh prices for 
the year as there are those reaching new 
lows. The question of selection continues 
to be the dominant one for the long term 
common stock investor and if history 
is to be a guide then the safest basis upon 
which to make a commitment is improv- 
ing earnings. In next week’s issue of 
Tue FINANCIAL WORLD @ list of the com- 
panies which have been able to record a 
gain in net in the first quarter will be 
published. Groups which face rather 
clearly defined -prospeets for earning 
improvement include utilities, rails, elec- 


trical equipments, chemicals, farm 
implements,.-.motor. trucks,. cigarette 
manufacturers, new construction and 


certain. merchandisers. The oil, - steel 
and food industrics appear to be turning 
up and the copper stocks appear well 
liquidated. 


‘the fable of the camel who crept into his 


tion of the New Era Motors through 
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CCORDING to Department of Com 
merce figures released April 21, 193 
total number of motor vehicles produced | 
in the United States and Canada for the 
three months ended March 31, 193 
amounted to 1,045,232 units. This 
represents a decline of 501,087 units or 
32.6 per cent from the 1,546,319 Cars 
turned out in the like period of last yegy, 
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The following tabulation indicates the 
approximate gain or loss in output ex 
perienced by the leading manufacturers 
for the first quarter of the current year 
as compared with first quarter last year, 
based on preliminary production figures: 


Company: Gain Loss 
Ma aS ping xiv os.20abi aed — 
Gomoral Blotors... ... 2... ccccccs ‘easy ae 
SS ar 2s 
I ae a's scsi alia dre aim bs ose 
MINNIE Ss. )0-0.6 views cow c's 0 ae 
RNS soi 5ig Cis w acm reese ae o'itte. 
Marmon-Roosevelt............. “sical 
Ne salon Se eed ctaci nota donb eosaiies wie ae 
P68 osc s-< praieg os ais iniaiaie on sg 
OS AE errr rae ose 
POT TE ; 30 
Wihhye-Overiand . occ ccccvcces eee 


During the first quarter Ford and 
Chevrolet production accounted for close 
to 64 per cent of the total. This com- 
pares with 54 per cent of the aggregate 
output in 1929. If this ratio is maintained 
throughout 1930 motor car manufac 
turers other than Ford and Chevrolet 
will produce some 38 per cent less cars 
than were turned out by this group last 
year. 

Such a decline in production if evenly 
distributed would be sufficient to wipe out 
all profit margins for these manufacturers. 
However this decline will not be shared 
alike by all producers in this group. It 
appears the manufacturers of medium 
priced cars are and will continue to bear 
the brunt of this decline. For the first 
quarter of 1930 six manufacturers of 
strictly medium-priced cars showed an 
aggregate decline in production of 46 
per cent as compared with first quarter 
1929 output. 





AAA 


Officials of the Moon Motor Company 
have ample leisure these days to recta 


master’s tent by night, crowding the 
kindly Arab out. Moon’s recent acquis 


issuance of 150,000 shares of its commot 
stock to New Era interests proved the 
entering wedge to further acquisitions of 
the company’s stock, and the fight for 
control which followed, reached its climax 
on April 12, when six old officers 0 
Moon, including C. W. Burst, presidet! 
and Stanley Moon, vice-president, we” 
ousted. The old management is takilé 
the ease to court in an effort to retail 
their positions. 
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Each of these stocks has been 
analyzed . » » with the utmost care 











We have made a_ thorough 
study of each of the active and 
widely held stocks listed here. 
We have arrived at conclusions 
regarding each. We have set 
down these conclusions in a Bul- 
ktin available for distribution to 


interested investors. 


Like all of our advices, this Bul- 
tin is direct, clear and concise. 
It will show exactly how you, as 
a client, can receive profit-making 


counsel from Van Strum Finan- 
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If you are interested in 
any of them read 
this Van Strum Bulletin 





Air Reduction 
American Can 
Amer. & For. Pr. 
Balt. & Ohio 
Bethlehem Steel 
Chrysler Motors 
Com. Solvents 
Con. Gas of N. Y. 
Cont. Can 
DuPont 

Electric B. & S. 
General Electric 
Int. Tel. & Tel. 
Nat. Cash Reg. 
Paramount 

Pub. Ser. of N. J. 
Radio Corp. 
Sears Roebuck 
Stand. Oil of N. J. 
Union Carbide 
United Aircraft 
United Corporation 
United Gas Imp. 
Westinghouse 








cial Service. It will not show in ’ 
itself, however, a most important 
point which you should know 
about now. It is that this Service 
tells you not only when to buy 
and what to buy, but also con- 
tinues to keep you posted and 


tells you when to sell. You will 
always know exactly what to do. 


The coupon filled out and mailed 
to us is all that is needed to se- 
cure by return mail a complimen- 


tary copy of this Bulletin. 


During the 14-months period between February 1929 and April 1930, 
the averages showed a loss of 35 points. The accuracy of the Van 
Strum forecasts of the general market afforded a profit of 85 points! 





VAN STRUM FINANCIAL SERVICE 





Investment Counselors 


Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


GQ Please send me complimentary copy of your 
recent Bulletin -analyzing the stocks listed’ above. 
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Will 1930 
BE LIKE 
1920 or 1908? 


Ten years ago, following a drastic decline in 
late 1919, the stock market advanced vigorously 
up into the spring of 1920—Dbut renewed liquida- 
tion developed, carrying through the summer 
and fall of that year. 

Twenty-two years ago, however, in 1908, 
following a drastic decline in late 1907, the stock 
market not only advanced persistently up into 
the spring, but continued that advance, with 
practically no interruption, through the summer 


and fall. 
WHICH NOW? 


Some students of the stock market—partic- 
ularly of technical conditions—claim that de- 
cra are and should continue to be like 


Others—particularly studying fundamentals 
—visualize no such prospects and see, in the 
weakening of commodity prices, conditions 
similar to 1920. 

An unbiased Analysis of these two compara- 
tive periods—1920 and 1908, with 1930—has 
been prepared for our clients. It should be 
valuable to all investors. Copies are available, 
GRATIS. 


Simply ask for FREE Bulletin FWAP-26 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 











” camel Cigarettes \ 


‘i'd walk a mile for a 
Camel’’ 


R. J. — TOBACCO COMPANY 


inston-Salem, N. C. 
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Principal Intact 
and 


y | 0% Returned 


In Interest and Profit-Sharing 


IN 7 YEARS 


Regularly, without interruption, 
holders of the Bonds of Credit 
Service, Inc., a leading industrial 
banking institution, have re- 
ceived 6% interest annually, plus 
one-third of all net profits. 


A customer market is maintained 
at 100, less 2% brokerage after 
one year from purchase. 


Investigate this unusually attrac- 
tive marketable security. Coupon 
. brings full information. 


CREDIT SERVICE 
ASSOCIATES, Inc. 
Graybar Bldg.,N.Y. Lexington 2596 
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NAME 





ADDRESS 
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BUSINESS INDICATORS 


Present 
Position 





Future 
Prospects 


Interest Rates.......9 
@New Construction .. . . 
GRailroad Car Loadings . 
@Bank Clearings... .. 
@Employment........ 
Iron and Steel Output . 
GAutomobile Output . . 
@Foreign Trade. ..... 


WYO Wey 


PRICES 
Present 
Position 


Fature 
Pros pects 


@ Acricultural Products. .B 
GChemicals..........D 
Sea 
&Commodities 
GCopper...... 
GCotton ...... 
GIron and Steel . . 
ee 
Q@Textiles...... 
@Rubber.. . 


INDUSTRIES 


Current 
Earnings 


@Amusements .......D 
Automobile, Passenger D 
Automobile, Trucks . . . 
GAviation........ 6 
@Chemicals D 
Coppers. .. DB 
Farm Equipment. ... . 4 

) 


YW 


@ Fertilizer 
Food Companies ..... 
@ Electrical Equipment . 
Gledhers.:.......... 
@Machinery and Tools 
@Merchandisers..... . 
Office Equipment ... 
le 
Paper perce lias 1ikicaal 
@Public Utilities ...... 
aS 
GRailroads ......... 
Railroad Equipment . 
BONNE. ack» a0 00 
Sree 
GTextiless.0:2% iste 
QTire _and Rubber . . 

ETebacco «so etetacizarate 
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Note—The above tabulation is pre- 





_ 
100 Share or 
Odd Lots 


If you desirc to trade in odd 
lots of stock upon a marginal 
basis, please ask us to send a 
copy of our requirements on 
odd lot trading. 


Consult our Statistical De- 
partment freely on investment 
matters. We shall be glad on 
request to analyze your pres- 
ent holdings. | 


Ask for booklet *‘Trading Methods” 
and our current Market Letter 


Write Dept. K-15 


(HisHoLm & (HapmaN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 

























— Detroit Issues— 


Developments within these 
companies should find reflec- 
tion in their market prices: 


Standard Steel Spring Co. 
Bower Roller Bearing Co. 
Fourth National Investors 
Foote-Burt Company 
White Star Refining Co. 
Federal Screw Works 
Ex-Cello Aircraft & Tool 
Deisel-Wemmer-Gilbert 
Timken-Detroit Axle Co. 
Silent Automatic Corp. 
Guardian-Detroit-Union 
Universal Products Corp. 
Federal Mogul Corp. 


Our interpretation of these develop- 
ments may be upon request. 


H.W.NOBLE anp COMPANY 
The Oldest House in Michigan 
306 Dime Bank Bldg. DETROIT 


a 


As members of the Detroit Stock Exchong™ 
invite you to use ourfacilities in the purcm ? 
or sale of Listed and Unlisted Securit 








pared on the basis of conditiofis existing 
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Natural Gas 
Markets oe are 


constantly expanding 


N NATURAL GAS is 

inherent a great force 
of nature which is being 
put to ever-widening uses 
as a superior fuel... That 
superiority is completely 
established by both geo- 
logical and economic find- 
ings, whilecompetition for 
natural gas reserves be- 
comes increasingly keen. 
Long-distance pipe lines 
are constantly opening up 
new markets. Few com- 
munities are without the 
pale of this development. 


Significantly, this compe- 
tition benefits both the in- 
dustry and the consumer, 
for the potential demand 
is seen to be far greater 
than the present distribu- 
tion. Good management, 
location of properties, 
stable consumer demand, 
and prudent financing, are 
the distinguishing charac- 
teristics of sound natural 
gas companies. 


The illustrated booklet, 
“Natural Gas, — the 
Modern Fuel,” tells the 
part which this cor- 
poration is playing in 
this thriving industry. 
A copy will be mailed 
to you upon request. 


Appalachian 


Gas Corporation 
$7 William Street, New York 


eee 








' 


APRiL 30, 1930 


at the present time, and future presenta- 
tions will be revised as warranted by de- 
velopments. The left hand indicator 
shows by its position above or below the 
horizontal or neutral,. the position of 
current conditions as compared with a 
year ago. The right hand indicator in 
the same manner shows the probable 
future trend as compared with present 
conditions as a base. As an illustration, 
interest rates are substantially below 
levels of a year ago, and prospects are 
that they will go still lower in future 
months; likewise, current earnings of the 
leading tobacco companies are above 
those of a year ago, and prospects are 
that over the coming months they will 
show gains over current levels. The 
‘*industries”’ column refers to earnings of 
the respective groups. 


The right hand indicator for Mer- 
chandisers in the industries group has been 
raised this week one point above the 
horizontal position to indicate our judg- 
ment that earnings of this group will 
show moderate upward trend from present 
levels in the coming months, in conform- 
ity with a gradual improvement through- 
out business and industry. 


The only other change this week is 
in the left hand indicator of Office Equip- 
ments, also in the Industries section. 
Lowering this pointer below the hori- 
zontal reflects the judgment that current 
earnings, although trending upwards, are 
somewhat below levels of a year ago when 
this group was enjoying a high degree of 
prosperity. 
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PRUDENTIAL INVESTORS 
APPARENTLY UNDERVALUED 


T CURRENT levels of around 20 
the stock of Prudential Investors 
is selling at a discount of 20 per cent of 
the liquidating value of $25 a share 
reported on March 31, last. Formed in 
January, 1929, the company has very 
broad investment powers and is managed 
by interests identified with large public 
utility, industrial, and banking concerns. 
The balance sheet as of December 31, 
last, showed investments at cost of 
$16,214,000, and market value of $13,- 
148,000, an unrealized loss of $3,066,000. 
Investments consisted of 43 per cent 
public utility and allied companies, 29 
per cent industrials, 12 per cent railroads, 
banks and insurance companies and 16 
per cent in foreign corporations. Cash 
and call loans amounted to $2,909,295. 
The liquidating value on December 31, 
1929, amounted to $21.42 a share. The 
company’s large investments in public 
utility stocks indicate substantial appre- 
ciation since the first of the year, and the 
figure of $25 a share for liquidating value 
is probably conservative. 


Purchase of the stock at current levels 
enables the investor to participate in 
such high grade issues as American Power 
& Light, American Superpower, Electric 
Bond & Share, Electric Power & Light, 
General Electric, Mississippi River Fuel, 
National Power & Light, Public Service 
Corporation of New Jersey, Stone & 
Webster, Canadian Pacific, Union Pa- 
cific, Chase National Bank, Bankers 
Trust, and Central Hanover Bank & 
Trust, without payment of a premium 
for management. 











for profits 
in low-priced 
stocks 


subscribe to 
this low-priced 
service! 








Wetsel Weekly 
Market Letter 


Edited and backed by the entire 
resources of the Wetsel organi- 


zation. Tear out the Trial Sub- 
scription Blank below, and attach 
check, money order or $10 bill. 
Accept this opportunity today 
and subscribe to a full 3 months’ 
service devoted to low-priced 
stocks listed on the N. Y. Stock 
Exchange. 


3 Months of 
Authoritative Advice 


1 2] ISSUES 
p<" a 10 


Tear Out and Mail Today! 


F-10-30 
Wetsel Market Bureau, Inc. 
341 Madison Avenue, NewYork City 


Gentlemen: Please enter my subscription 
to your weekly market letter, ‘‘Wetsel 
Market Letter,’’ for a period of 3 months, 
payable in advance, for which I enclose$10. 


City and State 
Print Plainly, Please. 




















as 
Associated Gas and Electric 
Company 





Extension of 
Common Stock Purchase Rights 


Associated Gas and Electric Company an- 
nounces the extension to January 1, 1936, of the 
existing “Rights” to purchase Common Stock of 
the Company at $30 per share, issued in two 
series and expiring respectively on September 1, 
1930 and January 1, 1931. 


For the “Rights” expiring September 1, 1930, 
the price at which the Common Stock may be 
purchased from September 2, 1930 to January 1, 
1931, will be $32 per share. 


After January 1, 1931, the price (which will be 
applicable to both series of “Rights”) at which 
the Common Stock may be purchased with 
“Rights” will be $35 per share for the three 
months’ period beginning on January 2, 1931, and 
ending on April 1, 1931, and will increase at the 
rate of $3 per share for each succeeding three 
months’ period up to and including, but not after, 
January 1, 1936. 


New certificates will be prepared incorporating 
the additional privileges above stated, and pend- 
ing delivery thereof the holders of either series 
of “Rights” may have an appropriate legend 
endorsed on their certificates on presentation 
thereof accompanied by a written application 
stating the name of the owner. Presentation of 
certificates for exchange or endorsement should 
be made at Room 2016, No. 61 Broadway, New 
York City. All the terms and conditions of the 
old certificates, except as above stated, will 
apply to the new certificates. 


M. C. O’Keeffe, Secretary. 






NEISNER BROs. 





———____ 


eontinued from Page 7 









































National Screen Service Corporation 
Listed on New York Curb Exchange 
A unit of growing importance 
in the Motion Picture Industry 


‘los company provides a specialized film service to more than 
7000 of the leading theatres of the United States and England. 


Earnings for recent years have been as follows: 
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Earnings for the first two months of 1930 show an increase of 
over 45% as compared with the same period last year. 

At the current price the stock of the company is selling for only 
7 times 1929 earnings, and yields about 7% at the current divi- 


dend rate. Circular 105 on request. 


Samuel Ungerleider & Co. 


Members New York Stock Exchange 


50 Broadway New York 
Cleveland Detroit Columbus Philadelphia 
Canton Findlay Zanesville Atlantic City 
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tunity to buy Woolworth, Kresge and 
Kress at their market prices of ten years 
ago. Are there not similar Opportunities 
available at the present time among the 
younger chains which give evidence of 
sound management? 

The present period of inactivity in 
chain store issues should be welcomed 
as a prime opportunity for making 
selection of this class of security which ig 
normally regarded as among the most 
attractive of the list for long term com. 
mitment. Of the several bargains avail. 
able among the growing chains which h ive 
demonstrated able management by favor- 
able earnings records, Neisner Bros, 
appears to be in an attractive position 
with regard to future growth. The 
stock, which soared to a high of 98% in 
1929 on earnings equivalent to $3.18 
a share for 1928, paying no dividend, js 
now available at slightly more than one- 
half that price, and has since stepped up 
earnings to $4.18 a share on a larger 
number of shares and _ inaugurated 
dividends on an annual basis of $1.60 a 
share. 








Reference to the tabulation on page 
7 discloses the interesting position 
which Neisner Bros. has achieved in its 
recent history. While the chain has the 
smallest sales volume of the eight leading 
chains included in the group, it has at- 
tained the distinction of being fourth 
from the standpoint of margin of profit, 
following the three established leaders, 
Woolworth, Kresge and Kress. While 
also operating the smallest number of 
stores of the group, Neisner ranks third 
in average annual sales per unit following 
Kresge and Kress, and fourth in average 
annual profits per store after Kress, 
Kresge and Woolworth. In addition the 
chain also has achieved fourth place with 
regard to the number of tim <¢s inventory 
was turned over during 1929 following 
Kresge, Grant and Woolworth. Another 
interesting factor is that Neisner led the 
entire group with the largest percentage 
gain for the first three months of the cur 
rent year despite a slight decline in March 
due to the lateness of the Easter season 
this year. These accomplishments which 
have been witnessed since the company’s 
original establishment in 1911 serve t 
indicate not only soundness of manage 
ment but conservatism in expansion. 

The profitable rate at which Neisnée 
Bros. expanded during the past: sevettl 
years is best illustrated by the follow 
tabulation. While the number of stores i 
creased 425 per cent in 1929 as compared 
with 1924, sales gained 690 per cent and 
profits 1,070 per cent. 


Year: Stores _ Sales Profits 
SRS 5. hind 11 $1,907,469 $ 87,50 
Ss Sane 13 2,695,697 218,035 
RS 17 4,497,208 ~—«292,5I8 
Ne tiene 22 6,477,100 458,5" 
Eee 35 10,292,420 779,098 
| EEA 58 15,092,420 _ 1,025,348 

as 75 20,000,000 1,500,000 















*Officially estimated. 


THE FINANCTAL woktP 








nost 
om- 
gil. 
Live 
vor- 
3ros, 
ition 
The 
fy, in 
33.18 
d, is 
one- 
d up 
arger 
rated 
60 a 


page 
sition 
in its 
s the 
ading 
US at- 
ourth 
srofit, 
uders, 
While 
er of 
third 
owing 
rerage 
K ress, 
yn the 
> with 
mtory 
owing 
10ther 
od. the 
ntage 
e cur- 
March 
season 
which 
pany’s 
ve to 
anage- 
Le 
eisner 
everal 
lowing 
res in- 
pared 


it and 


ts 
a 
218,035 
292,518 
458,590 
779,098 
925,363 
500,000 


y RLD 





The estimate of sales and earnings, 
included above, was given out recently 
py A. H. Neisner, president of the com- 

y, and gives effect to the fact that 
sales and earnings of most of the 23 new 
stores opened during 1929 were not in 
full operation until the closing months of 
the year. As all costs of 1929 expansion 
were charged off at the close of the year, 
it may be assumed that the estimate is 
conservative. With no change in present 
capitalization which includes 22,087 
shares of $100 par 7 per cent convertible 
preferred and 206,215 no par common 
shares, earnings for 1930 would exceed 
86.61 a share as compared with $4.18 a 
share in 1929. At present prices, there- 
fore, the stock is selling for about 7.8 
times prospective earnings. The com- 
pany has no direct funded debt but guar- 
antees a $3,000,000 issue of 6 per cent 
convertible debentures for its subsidiary, 
Neisner Bros. Realty. 

Financial position at the close of last 
year was excellent with current assets of 
$3,159,504 more than eight times cur- 
rent liabilities of $394,029. Current as- 
sets do not include investment to the 
amount of $1,133,686 by reason of the 
fact that this item represents a controll- 
ing interest in Neisner Ready-to-Wear 
Stores and British Home Stores, the 
latter of which was purchased by Neisner 
late in 1928. The earnings of these two 
subsidiaries are not included in the in- 
come account of the company due to the 
fact that profits are being ploughed back 
into the business. It is understood that 
1929 earnings of the Ready-to-Wear 
chain were over $40,000 and around 
$30,000 for the British chain, the com- 
bined earnings being equivalent to about 
32 cents a share of Neisner stock. It had 
been expected that cost of rejuvenating 
British Home Stores would result in a 
deficit for the first year of operation but 
sharp expansion of sales offset the extraor- 
dinary charges. Application of sound 
merchandising methods to these subsidi- 
ary chains should be reflected in a favor- 
able increase in future earnings. 





The Neisner chain as now constituted 
is Operating in the twelve states of New 
York, New Jersey, Ohio, Illinois, Michi- 
gan, Massachusetts, Pennsylvania, Dela- 
ware, Indiana, Missouri, Minnesota and 
Wisconsin. Current expansion plans 
which include the addition of 17 new 
stores to the present 58 call for representa- 
tion in the states of Iowa and Virginia. 
Leaseholds for practically all the new 
outlets have been secured, and at lower 
rentals than planned for, due to the recent 
decline in the demand for chain store 
locations. British Home Stores operates 
5 units in London, one of which was 
opened last December, and current ex- 
pansion plans call for 15 more stores 
during the near term future. The chain 
may therefore be regarded as well diversi- 
fied geographically, not only nationally, 
ut internationally. 

_ While it is true that Neisner did not 
maugurate cash dividends until April 1 
of this year, a series of stock dividend; 
has been distributed beginning with a 100 
per cent payment in August, 1925. Sub- 
sequently 20 per cent was paid in Febru- 
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Trading Corporation 
Management 


i piapeaiate stock market trading requires 
many sources of information, ample statis- 
tical resources and prompt action. 
words, stock trading, like industry itself, 
requires sound management if it is to make 


profits. 


The character of the management of 


Prince Q@ Whitely 


Trading Corporation 


was effectively proven at the time of the mar- 
Commencing business in 
September with $25,000,000 in cash, the cor- 
poration actually showed an earned surplus 
for the two months ending November 16— 
three days after the bottom was reached. 


The benefits of this management are available 
to you through ownership of the Common 
Shares of this corporation. 
traded on the New York Curb Exchange, 
afford opportunity for profit by having your 
funds managed with millions of dollars of 


ket break last fall. 


other funds. 


Paul C. Dodge & Co., Inc. 


Investment Securities 


120 So. La Salle Street, 
Dearborn 1501 


St. Louis - ° 


ee) 


ee 
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In other 


These shares, 


Chicago 
” Kansas City 
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THE BORDEN COMPANY 


We have recently prepared a 
circular regarding The Borden 
Company, which we shall be 
glad to send upon request. 


GOODBODY & CO. 


Members New York and Philadel phia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 








STANDARD 


oO 
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L 


ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 
Phone HANover 5484 
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AGS 


AMERICAN COMMONWEALTHS 
POWER CORPORATION 


To the Holders of 


Convertible Gold Debentures 6% Series 
(due 1949) 


Notice has been given that the Convertible Gold 
Debentures 6% Series (due 1949) outstanding 
under a Debenture Agreement of February Ist, | 
1927 and the Agreement supplemental thereto of 
May Ist, 1929 between American Commonwealths 
Power Corporation and The New York Trust 
Company as Trustee, have been called for redemp- 
tion and will be paid in full with accrued interest 
to May 15th, 1930, plus a premium of 212% of 
the principal amount thereof. 


In accordance with the provision of the Debenture 
Agreement the holders’ privilege of converting the 
Debentures into Class “A” Common Stock of 
American Commonwealths Power Corporation will 
cease at the close of business on May 5th, 1930. 


Officers of the American Commonwealths Power 
Corporation will be pleased to assist holders of 
these Debentures either in effecting their conver- 
sion into Class “A” Common Stock, or in present- 
ing the Debentures to The New York Trust 
Company for redemption. 


American Commonwealths 
Power Corporation 
120 Broadway, New York 
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KNOW TODAY’S 











Over 2,000 leading busir-esses use ou~ 
‘Snstant use” chart forms to insure 
timely decisions, Many employees 








Leading increase 
business y salary by 
and uni- j , introduc- 
versity ex- “ ing them. 
perts have 


designed 
two special 
investment 


MAKE GREATER STOCK PROFITS wter'atce: 


and practices, making it easy to chart any stock monthly or yearly by days showing the high, low, close, and 
number of shares traded in. Make your decisions to buy, sell or hold 30 to 300 times surer than when you 
use newspaper quotations with only one day’s facts before your eyes. Let your own charts show you the new 
market leaders and how 50 shares bought or sold at the right time will pay you more profit than 100 shares 
bought or sold at the wrong time. Send three dollars for 10 sheets of each form and one complete instruction 
folder on how to make your own investment charts. Business Charting Institute, 1801 Tribune Tower, Chicago. 


WHAT INVESTORS 


Hundreds of 
readers of lead- 
ing financial 
publicationsare 
using the above stock 





If you have read the above 
you are thinking decply abort 
the stocks you have bought 
or sold at the wrong time. 
Question — Would charting 


S AY A B O U T have saved “yout 
aga STOCK CHARTING 


your profits? Read 
what readers of lead- 
ing financial publi- 
cations Say. 
R.R.D.says: ‘‘Since using your chart forms I have not made a single error and would not be without them 
and recommend them to any one.”’ L. C. says: ‘‘It’s worth one hundred times the cost.’"” T. M. M. says: 
**Would not be without it."”, W.S. N. says: ‘It teaches you more about stocks than any other service I know 
of. It shows you how to decide for yourself.”” The cost is only three dollars. Why don’t you start today? 
Business Charting Institute, 1801 Tribune Tower, Chicago. 
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ary, 1926; 25 per cent in February 1 
and 60 per cent in August of last vale ; 

The stock, however, is not particular] 
attractive from the standpoint of ineom, 
return for it yields but slightly more than 
3 per cent. The merit of the issue lies in 
its potentialities for future growth and the 
fact that the shares are undervalued op 
any other yardstick of values. Neigner 
Bros. enjoys seasoned management which 
has amply demonstrated its ability anq 
has possibilities of repeating, at least in 
part, the famous histories of the longer 
established chains of the group as it fyp. 
ther expands on its present profitable 
basis. 








peat 


VAN SWERINGEN ROAD 


page 6 
was reorganized the depreciation reserve 
has been built up from nothing to $4,121. 
000 out of current earnings in addition 
to the extraordinary retirements amount- 
ing to the total of $10,530,000 which have 
also come out of current earnings. 

The 5 per cent mortgage bonds of the 
road which ‘‘statistically” are barely 
covering interest requirements are in my 
judgment reasonably safe and quite at- 
tractive to give a current yield of 6.4 per 
cent. From a more speculative viewpoint 
the preferred stock is in an interesting 
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position. It is currently quoted in the 
low forties and sells for about five times 
its indicated average true earning powe- 
It has $37 50 per share in back dividends 
due and is fully cumulative as to 6 pe 
cent annual dividends. Its present pre 
is near the record low of recent years 42 
about half the record high. It appea® 
cheap on the basis of true earnings, 00! 
equity in the property and on its futur 
under a new management which has de 
monstrated by a record of accomp™ 
ment what it can achieve in a situate 
of this character. 
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«DEPRESSION PROOF” COMPANY 

HE Thermoid Company appears to 
7... definitely aligned itseif with that 

up of companies whose business has 
been characterized as “depression proof e 
by announcing a gain in sales in March, 
1930, of 6 per cent over March, 1929, 
and an increase of 67 per cent as compared 
with the preceding month. The company 
operates in a field subject to compara- 
tively little competition and the normal 
expansion in demand for asbestos 
products from the automotive and other 
industries appears to be of sufficient 
potential volume to provide all companies 
in this field with ample business. Rumors 
of a merger of Johns-Manville with 
Ravbestos-Manhattan, the two largest 
competitors of Thermoid, have been 
denied from official quarters. 








Ee 
KREUGER & TOLL 


continued 





from page 12 








groups, the banking and industrial in- 
terests are of a more speculative nature. 
Income from these holdings is based upon 
the expectation of continued develop- 
ment of the more important sections of 
trade and industry in Sweden as well as 
abroad. Of the amount of $120,000,000, 
representing Kreuger & Toll’s invest- 
ments in industrial stocks, about 25 per 
cent consists of holdings in the Swedish 
Match Company. In view of the fact 
that the match industry in the final 
analysis is a very stable industry, showing 
only small fluctuations in production, 
prices and sales, match shares will prob- 
ably lose their speculative character en- 
tirely and come to be looked upon as a 
stable industrial investment. 

The balance of the industrial list in- 
cludes, among other stocks, large hold- 
ings in Grangesberg Company, which 
owns the most extensive iron ore deposits 
commercially exploited in the world at 
the ‘present time. During 1929 the 
company added substantially to its indus- 
trial holdings through the formation of 
the Swedish Pulp Company which was 
organized by Mr. Ivar Kreuger through 
an amalgamation of ten pulp and lumber 
enterprises in the northern part of 
Sweden. This new combination repre- 
sents the largest wood industry concern 
in Sweden, with an annual export of pulp 
and sawed wood valued at $30,000,000. 

Consolidated income of Kreuger & 
Toll and its principal subsidiary holding 
companies, the N. V. Financieele Maat- 
schappij Kreuger & Toll and the Swedish 


American Investment Corporation, 
showed a remarkable growth during the 
last three years. Net income increased 
from $12,409,000 in 1927 to $21,025,000 
in 1928 and $29,095,000 in 1929. These 
figures are given after eliminating inter- 
company items and before interest on 
participating debentures has been pro- 
vided for. During 1929 the company’s 
capital was increased twice through the 
_issuance of participating debentures and 
inasmuch as the larger issue took place 
practically at the end of the year, the 
proceeds thereof are reflected in the 
company’s earnings only for a very short 
period. Therefore, the annual report 
follows the practice of calculating per 
share earnings for 1929 on the average 
amount of capital outstanding, amounting 
to approximately 150,000,000 Kronor or 
$40,200,000. 


a 
ACTUAL EARNINGS 











On this basis earnings for 1929 corre- 
spond to approximately 72 per cent of 
nominal capital, or $3.87 per American 
certificate representing a debenture of 
20 Kronor par value. 

Of the total net profits for 1929 amount- 
ing to $29,095,000 about $14,200,000 is 
regarded as recurring income, the re- 
mainder accruing from trade. It is 
anticipated that for 1930 the profits of a 
recurring nature will amount to over 
$20,000,000. These figures are significant 
because it is the policy of the company to 
limit the dividend payments so that the 
dividends and interest on the participat- 
ing debentures can be paid out of recur- 
ring profits. 

The American certificates representing 
5 per cent participating debentures of 20 
Kronor, or $5.36 par value each, reccived a 
dividend of 25 per cent (equivalent to 
$1.34 per share) for the year 1928. For 
the year 1929, 30 per cent is proposed by 
the board of directors payable on July 1, 
1930, and contingent on the approval at 
the annual meeting of the shareholders 
to be held in Stockholm on May 21. 
This action would increase the dividend on 
American certificates to $1.60 per share. 

A commitment in these American 
debentures must be regarded as partici- 
pation in an excellently managed invest- 
ment trust which, through the specific 
characteristics of its structure, offers 
promising possibilities for long term 
holding. A steady income return, to- 
gether with extras in the form of valuable 
subscription rights offered from time to 
time incident to new financing operations, 
lends attractiveness to the security. 
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DO YOU 
hold these stocks? 


HE outlook for the stocks listed below is 

discussed in our current Stock Market 
Bulletins, copies of whic. will be sent to you 
free of charge. 


If you hold or are interested in any of the 
following securities, our current Bulletins 
should prove of great value in the present un- 
certain period when the average investor sees 
many stocks making new highs, while others 
do nothing. 


The stocks discussed are: 


American Tel. & Tel. Packard 

General Electric Electric Bond & Share 

Westinghouse Electric Commonwealth & 

Missouri Pacific Southern 

Fox Film Continental Can 

WarnerBrothersPictures United Biscuit 

Columbia Gas & Electric United Carbon 

Burroughs Adding Niagara Hudson Power 
Machine Remington-Rand 

International Harvester Union Carbide 


Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interesting 


book called “MAKING MONEY IN 
STOCKS.” 


INVESTORS RESEARCH BUREAU, INC. 
Div. 614, Chimes Bldg., Syracuse, N. Y. 

















APRIL 
INVESTMENT SUGGESTIONS 


Circular F-21 upon request 
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; oP PAID-IN CAPITAL $5,000,000 
wes“ 521 Firrn AVENUE. 








































“INDUSTRIAL 


BANKING 
Its Contribution to 
Modern Business 
ae ee 


Mail coupon for this thirty page 
booklet; also detailed information 


on the 


Bond & Share Units 








of 
Industrial Credit 
Corp. 
which ave offeced 
TO YIELD 9% 


Felix Auerbach Co. 
Sole Distributors 
280 Broadway New York 
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Make 
the MOST 


of Present 
Opportunities 


Far-sighted investors are now 
accumulating prime securi- 
ties. They know that Ameri- 
can industry must continue 
to advance if it is to meet the 
demands of tomorrow. 


As underwriters, and whole- 
sale and retail distributors 
of investment securities, this 
house offers dependable and 
prompt service to those seek- 
ing sound investment advice. 


Ask for current list of 
Investments 


PIRNIE, SIMONS & Co. 


INCORPORATED 
Investment Bankers — Established 1886 


72 Wall Street, New York 
Springfield - Boston - Chicago - Philadelphia 








4 A&A A A WHEN writing to 
advertisers, please tell them 


you saw their announcement in 
THE FINANCIAL WoRLD 


What is the 


Key to 


Successful 


Investing? 


Why Do Some Men Accumulate 
Wealth More Readily Than Others 


Most met __ ith large fortunes started 
with moderate capital. But they 
learned the secret of accumulating 
earnings and avoiding losses. 








They closely followed certain 
known principles, and a definite in- 
vestment plan. They based their 
opinions on facts and advice which 
you can easily secure. 


We will gladly explain these prin- 
ciples, and tell you how, thru Bab- 
son’s Reports, our investment plan 
can help you minimize risks and 
earn maximum profits. Send for 
Free booklet Now! 





The Babson Statistical Organization 
Div. 4-48 Babson Park, Mass. 
(The Largest Statistical Community in America) 


Send me, FREE, lete details, and book- 
foe $2,000 to $600,000" nn ane Your 











0 oy ay aes ee TP OS OT OY 
Ree pest poet Sant OS AD? ee 





; ended December 31, 

















AMONG THE BULLS AND BEARS 





concluded from page 


11 — 





Packard 4 —_ 


[Earnings for the first quarter this year 
were equal to only 18 cents a share as 
against 47 cents for the first quarter of 
1929. Strength in stock several weeks 
ago apparently is based on what the com- 
pany hopes to do with its new Diesel 
engine rather than on current earnings. 


Phillips Petroleum 4 _ 


Gain of 40 per cent in gross earnings in 
the first quarter of the year probably 
reflects increasing activity in the natural 
gas business as well as more satisfactory 
conditions in the oil business. Net earn- 
ings after all charges for the quarter were 
equal to 60 cents a share; comparison for 
the same quarter last year is unavailable 
because this is the first time quarterly 
earnings have been reported after de- 
preciation and depletion. 


Procter & Gamble 4 ar 


It has been announced that J. P. Morgan 
& Company have exercised their option 
to acquire 10,000 shares (out of 100,000 
shares) of Procter & Gamble common 
stock at $80 per share. The option on 
the balance of 90,000 shares at the same 
price has been extended to August 2, 
1930. Inasmuch as the stock is currently 
selling around $71 per share, this is of 
particular interest. While present prices 
appear generously to discount earnings 
of $1.75 per share for the six months 
1929, the com- 
pany’s accounting procedure is a very 
conservative one, and it has enjoyed a 
rising earnings trend since 1921. 


Radio 4 “Cc” 


Company’s common stock has been active 
at rising prices. With General Electric 
and Westinghouse Electric relinquishing 
their radio set manufacturing business to 
R.C.A. in return for common stock in the 
latter, it is possible that the two electrical 
companies will want some return on their 
investment and bring about dividend 
payments on Radio common. Westing- 
house and G. E. had probably been re- 
ceiving substantial cash income for the 
radio sets which they have been turning 
out, and it is not likely that they would 
give up this business unless assured of 
some dividend income to compensate. 
It is figured that G. E. now owns about 
one-seventh of a share of Radio for each 
of its own common shares, and that 
Westinghouse owns nearly one share 
of R.C.A. for each of its own shares. 


“a 


Company’s class B stock appear to be 
lagging behind the other cigarette shares. 
Priced at 531% it affords a yield of about 
5.6 per cent on present $3 dividend. It is 
reported that first quarter sales of Camel, 
Prince Albert and other brands have 
shown good gains over same period of 
1929, and with cigarettes now selling 
higher than a year ago, profits must also 
be ahead. 


Southern Railway 4 “A” 
Weakness in Southern Railway common 
stock is generally attributed to fears that 
the $8 dividend rate will not be main- 


Reynolds Tobacco 4 


re 


— 

tained in view of earnings of 9 

per share in 1929 and the seh car 
in the early months of 1930. It is an 
out that dividends on Southern Railway 
common stock may be paid only ionk, 
previous year’s earnings appli 

that stock, a charter provide 
hibiting payment of common dividends 
from surplus as a measure of protection 
for the preferred stock. However, this 
does not necessarily indicate any ch 

in the dividend rate during 1930, ag last 
year’s earnings covered the commop 
dividend requirements, and there jg at 
least a fairly good chance that 1930 eam. 
ings will also exceed $8 per share of 
common. The outlook over a period of 
years is for substantial recovery in the 
earning power of Southern Railway, 


Westinghouse Elec. & Mfg, 4 “4” 


Although company’s reported i 
for the first quarter showed only $1.% 
per share as against $2.21 a year ago, 
statement for the 1930 quarter did not 
include any of company’s radio business, 
Latter has now been turned over t 
R. C. A. Dividend inauguration on Radio 
common is possible in order to compensate 
for loss of revenues from radio set manu 
facturing. While orders received during 
the three months amounted to $47,150, 
000 as against $59,852,000 a year ago, 
this also is due to omission of radio busi- 
ness from this year’s figures. Company 
stated that orders for products other than 
radio showed a gain this year over similar 
products booked in initial 1929 quarter. 


Standard Brands 4 *¢” 


It is expected that company’s first quarter 
report will show dividends earned. If 
earnings barely met dividend require 
ments, this would be satisfactory, because 
extraordinary expenses for advertisingand 
expanding facilities are continuing. Ear- 
ings for 1929 were $1.37 per share 4 
against $1.50 dividends; predecessor 
units had combined earnings of $1.73 
(based on present capitalization) for 1928, 
and consequently it is obvious that pres 
ent profits are held down by expenses of 
co-ordinating the new organization. 


Yellow Truck 4 *¢’ 


Company’s shares were active at risig 
prices last week. It is expected that first 
quarter report, when available, will show 
a small operating prosit, while outlook 
tor the current quarter is for furthe 
improvement. 
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THE COURSE OF EMPIRE 


THE industrialization of the Middle 
West, iollowing the fortuitous 
centration of the automobile manufat- 
turing busiaess in the Detroit area, as 
been made complete within recent 

through the growth of the steel indus? 
in that section. For the first time in 
tory, the railroads last year took second 


place to the automotive industty 8 


D 
THE FINANCIAL WOB! 

































































~ | steel’s most important customer. Sav- 
Hotel & ings in transportation costs of raw and 
§ finished material have enabled steel 
- fabricators of the Middle West to com- 
pete more successfully for business in this 
~ th at keep district and Eastern steel units have been 
forced to witness a lucrative and rapidly 
65 expanding business diverted to smaller 
ing independents who are able to outbid 
ted a eda ay them. Penetration of this district by 
ray Eastern steel companies has been rapidly 
- ane place. The recent formation of the 
epublic Steel Corporation, expansion 
T0- ou r dema nds plans of Bethlehem Steel Corporation in 
nds connection with its merger negotiation 
Jon with Youngstown Sheet & Tube, and 
this erection of a $7,000,000 sheet plant at 
age Monroe, Michigan, by Newton Steel, are 
last events of recent months which are clearly 
non indicative of the shifting of the steel 
4 industry’s frontiers to the West. 
; of 
of 
the THE BOND MARKET 
concluded from page 9 
t ‘A” 
ings ment of the rights offering, about one- 
1.75 third of the total convertible bond issue, 
ago, or $73,000,000 principal amount, had 
not been converted. 
ess, Assuming a price of 250 for American 
r to Tel. & Tel. stock, the rights are worth 
adio about 21. When the stock first sells 
sate ‘‘ex-rights,’”’ other things being equal, it 
anu: will show a decline in points from the 
ring last sale with rights equal to the market 
150, valuation of the latter. Still using the 
ago, price of 250 for the stock with rights, the 
Dusi- first sale ‘‘ex-rights’ would be around 
pany : ae 229. As a result, the convertible bonds 
than The traveling public didn't de- which, prior to the ex-rights date, would 
nilar mand a bath with every room, sell at about 170 when the stock sells for 
er. or circulating ice water, or a 250, would decline to about 161. (229, 
morning paper under the door the price of the stock ex-rights, minus 
“co” at no cost—unti/ Hotels Statler digest — es ggg pave 
arter naugurated these improve- amount of the bonds to obtain one share 
~¥ ments. of stock through conversion after the 
tire There are also bed head stock goes ex-rights.) 
vallse reading lamps, full-length mir- These calculations are, of course, not 
gand rors, colorful furnishings, even exact, being subject to several variables, 
larn- iilind eatin tn de ole including those mentioned above, and 
as , . ~~ fluctuations in the stock having no rela- 
essor cushions in every room. tion to the rights offering. However, 
$1.73 In restaurants there is the they indicate quite clearly that bond- 
1928, widest variety, ranging from holders who do not alter their position 
pres- formal a la carte service to between now and May 23 will suffer an 
es of oak ie unnecessary loss of about $100 per $1,000 
Pee OF Carnie. =— principal amount of the bonds. We 
But it is in Statler Service would suggest to individual holders 
that this policy of keeping who are not in a position to put up the 
“¢” ahead of your demands is most additional funds necessary for conversion 
i : that they exercise their option to convert 
ee —. Statler = without additional cash payment. Institu- 
aoe © not only instructed but are tions and others who are not in a position 
desk brained in courtesy and helpful- to purchase the stock should sell the bonds 
other ness. They, too, keep ahead of on or before May 23 and repurchase on 
your demands. May 24. This would, of course, be a 
, one-sided hedge, but barring wide fluctua- 
oo : tions in the stock, would be profitable. 
HOTE LS FOX BOND DEPOSITS 
iddle : : 
col As a result of adoption of a new financ- 
ufae- ing plan for Fox Film and Fox Theaters, 
bss the former’s notes ee - 
payment of principal on April 1, 1930, 
oom OSTON DETROIT may now be presented for payment at the 
his SUF FALO ST.LOUIS offices of Halsey, Stuart & Company, Inc., 
cond CLEVELAND NEW YORK 35 Wall Street, New York City. Accrued | AUBURN AUTOMOBILE CO., AUBURN, INDIANA 
y [Hote/ Pennsylvania } interest to date of presentation, but not 
. — later than April 28, 1930, will also be paid. 
1 
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Repurchase of Securities 


The present period is largely devoted to con- 
flictory opinions as to how much advance or 
decline the averages are likely to have in the 
near-term future. 


Insofar as actual market operations are con- 
cerned, however, the individual issue (properly 
diversified of course) is the actual medium of 
commitment, and those “‘in the market” are 
committed in so few “average” stocks that 
this feature is of “‘academic interest” only. 


Current Whitney Bulletins are expressing our 
ideas of where stocks should be repurchased. 


Samples for the asking. 


THE WHITNEY SERVICE 


79 WALL ST., NEW YORK 


Chicago Los Angeles 
111 W. Jackson Bivd. Security Title Ins. Bldg. 
San Francisco Seattle 
Hunter Dulin Bldg. Northern Life Tower 








BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 


yes YEAR; a EARNED $2,160 
le ibl 

eflers exclusive advertising proposition, ae 

limited possibilities. Protected territory. In- 

t required. Experience unnecessary. 

THE NATIONAL KEI-LAC COMPANY 

553 West Jackson Boulevard, Chicago, Ill. _ 
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Why Do Prices Drop 
On Good Reports ? 


Why do a company’s securities sometimes go 
down after publication of a glowing earnings 
report? You will find the answer in our new 
Bulletin E-7 included with trial offer below. 
It points out the factor that cannot be ignored 
in studying the unbiased analyses of cgnings 
reports that pppear daily in THE WAL 
STREET NEWS, and the monthly summary 
and comparisons of these reports in bulletin 
called ‘‘CORPORATION EARNINGS” which 
reveal earnings trends and| changes in capital 
structure. eg ou also want information 
on some of the fo Swing companies: 


Devoe & Raynolds Caterpillar Tractor 
Consol. Cigar Packard Motors 
General Gas & Elec. Ward Baking 
General Refractories Standard Brands 
Stutz Motor Consol. Film Ind. 


Assoc. Gas & Elec. Technicolor 
Certain-teed Prod. Electric Boat 
United Gas Radio-Keith-Orph. 


Warner Bros. Pict. Atlantic Refining 
Cities Service United Founders 


Check any four reports on above you want 
FREE with trial subscription offer below to 
NEW subscribers only. 


% PRICE TRIAL—Next 50 Issues $1 
(Includes 4 reports checked above, also Bulletin 


E-7 “How To Read Earnings Reports,"’ and 
table of 562 earnings reports in latest issue of 


“Corporation Earnings.’’) 
‘ (Samples Free on Request) 


” WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway Dept.a-+ New York City 












over 
the 
counter 














NNOUNCEMENT was made last 
week of the acquisition of control 
of the National Liberty group of 

insurance companies by the Home Fire 
Security Corporation, an affiliate of the 
Home Insurance Company of New York, 
from the Goldman Sachs interests. The 
National Liberty group includes the Na- 
tional Liberty Insurance Company, the 
Baltimore American Insurance Company 
and the Peoples National Fire Insurance 
Company. Control will be acquired 
through an exchange of stock, and Gold- 
man Sachs will be represented on the 
board of directors of the Home Fire 
Security Company. A community of in- 
terest has been in existence among these 
companies since November, 1928, when 
an agreement was effected whereby the 
underwriting operations of the National 
Liberty group would be managed by the 
Home Insurance Company. The invest- 
ment operations of the former were 
managed by the Goldman Sachs Trading 
Corporation. These will now be managed 
by the Home Fire Security Company. 


AAA 


The annual reports of the National 
Liberty group for 1929 showed sub- 
stantial losses for each company. Na- 
tional Liberty reported a combined loss 
from underwriting and investments of 
$8,471,743, equal to $4.12 a share com- 
pared with a profit of $5.10 a share for 
1928. The company reported a satis- 
factory increase in profits from under- 
writing amounting to $463,555 last year 
and $245,740 in 1928. Interest and 
rents shoved a decline from $2,424,315 
in 1928 to $1,231,719 in 1929. Profit on 
sale of securities last year amounted to 
$1,043,942 as compared with $1,376,898 
in 1928. The greatest loss was, however, 
sustained in the depreciation in the 


market value of security holdings which 


amounted to $11,210,959, compared with 
appreciation at the end of 1928 of 
$5,644,796. The company follows the 
unusual policy of having more than half 
of its invested funds in bank and trust 
company stocks, the greater portion of 
which is reported to be in the stock of 
Manufacturers Trust Company. 


AAA 


The Peoples National Fire Insurance 
Company reported a gain from under- 
writing of $3,723 in 1929 compared with 
a loss of $160,018 in 1928. Interest and 
rents received in 1929 amounted to 
$114,556 against $519,427 in 1928. 
Profit on sale of securities was substan- 
tially larger, amounting to $251,972 last 
year, compared: with $99,483 in 1928. 

Depreciation in the value of security 
holdings amounted to $2,068,399, com- 
pared with appreciation at the end of 
1928 of $1,200,171. Combined loss from 
underwriting and investments amounted 
to $1,698,148, equal to $8.49 a share, 
compared with a profit of $8.30 a share 
in 1928. This company also has more 
than 50 per cent of its holdings in bank 
and trust company stocks. 


— 
The report of Baltimore Amey; 
Insurance Company for 1929 shows « 
combined loss from underwriting te 
investments of $1,970,576, equal tp 
$9.85 a share, compared with a profit gf 

$11.63 a share in 1928. As in the 

of National Liberty and Peoples National 
the loss was caused by depreciation in 
security values amounting to $2,498 4¢9 
compared with appreciation in 1998 af 
$1,415,703. Underwriting operations Te 
sulted in a profit of $19,594 for 199 
against a loss of $141,860 in 1928. Inte. 
est and rents amounted to $217,678 in 
1929, compared with $880,101 in 192 
Profit on sale of securities was $290,614 
last year and $172,880 in 1928. A sub. 
stantial portion of invested funds jg ip 
bank and trust company stocks. 


AAA 


The addition of these three companies 
brings the total assets of the Home group 
to nearly $250,000,000. The fifteen fire 
and casualty companies in this group ar 
as follows: 


Home Insurance Company of New York, 
Franklin Fire Insurance Company. 

City of New York Insurance Company. 
New Brunswick Fire Insurance Company. 
Carolina Insurance Company. 
Homestead Fire Insurance Company. 
Harmonia Fire Insurance Company. 
Halifax Fire Insurance Company. 
Georgia Home Insurance Company. 
Southern Fire Insurance Company. 
Southern Surety Company. 

Home Indemnity Company. 

National Liberty Insurance Company. 
Peoples National Fire Insurance Company. 
Baitimore-American Insurance Company. 


AAA 


The first annual report of Spencer 
Trask Fund Incorporated shows net in- 
come from the period of inception Mareh 
18, 1929, to March 31, last, of $652,191, 
after expenses, Federal and State taxes, 
equal to $1.85 a share on the $51,000 
shares outstanding. Total income 
amounted to $960,058, of which $275,212 
represented realized profit on sale of 
securities, $42,820 profit from syndicate 
participations, and $642,026 interest on 
call loans, bonds, and cash dividends 
received. Security holdings on March 
31, last, had a market value of $14; 
657,805 equal to $41.65 a share as coml- 
pared with original offering price of $0 
a share. Securities had a market value 
of approximately $432,218 below book 
value. 

Among the largest holdings of the com- 
pany were: 

5,000 shares Allied Chemical & Dye 

10,000 shares American Cyanimid 
5,000 shares American Superpower 
5,000 shares Associated Dry Goods 

10,000 shares Colgate-Palmolive-Peet 
4,152 shares Electric Bond & Share 

10,000 shares General Electric 
7,000 shares International Nickel 
5,000 shares Remington-Rand 
9,700 shares St. Regis Paper 


10,000 shares United Corporation 
4,000 shares United States Steel 


An initial quarterly dividend of 25 
cents a share was declared Ppa 
June 30, to stockholders of record 
June 10. 
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Below Are Two Specimen Pages 


From the 52 Page (April Issue) Quick Reference Monthly Investor’s Guide, 
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. | Which Covers 1350 Stocks Listed on New York Stock Exchange and Curb 
8a 
and Sent Free Each Month to Every Yearly Subscriber For THE FINANCIAL WORLD 
to 
t of 
Case N YS E Common stocks pages 1 Preferred ks 22-3 
n - re stocks pages 22-32; Rails pa 
‘Sioa | mmon Stocks g Val. Year Earnings | Period Earnings Rate Div. igen omar Issued d 1929 
ey f sembol | $ | 1927 $ 1928 | 1928 $ 1929 | $ | Payable eineisaitimmeal in Shares | Debt in'$ High | Low | High | Low 
_— , itibi Power... .. cla ont ; - 
8 of AST | Abraham & Straus.| 8 | n Merging in Federated Dept; Stores | NOSS:127 | 0.000.000 | 52 741 gan] a3x4/ 22 
re AG | Aitne-silises.:<°] 8 | oo Reporea gin nvestepaneporiolio | x.a5z.947 | 9\s90.500 | “a4 | 30 | SAH] 256 
Att | Adeance Rumaly.. | D | 100 Degvode on 1600 eons 6, None | 35% 19 | 2654) 93 
1929 AUA | Ahumada Lead....]D] 1 ‘| Stil shows oor progress P a8 st — 104 % 23% ll % 
Ler. rl mere 
oe Awy | Air Way Blee. App.| B| B Growing chemical co. | atraa Bieely 770.403 | None | 223% 77, | 140%) 118 
ni Ajax Rubber.....+ Dina Keen competition with stronger units 880/330 1.673.000 ii iad Bi 21. 
928, ie Wd he lel on Materially reduces bonded debt 1,446,000 | °"893-400 | 10%] 4%] 934] 738 
614 AYY | Alleghany Corp....|C] n ; Seranthis oieond Invetanans trust 4,152'530 53.923; 0 56% 17 Be ae 
subs AMR | Alliance Realty. .../ A} m Sucecssful realty cotipany. Extra likely | _ 132, None 35 100 | 99 
3 i Mai | Allis Chalmers.cccc]a| 2 J] Eiay, pay eactber ages exira 2.178.108 15 No o0 554% 197 | 282 283i 
m AHP | Alpha Port. Cement] C| n May benefit from tariff change Fi1000 | Non soi] ooh) oe | 3 
ALR amas, +. menboe 3 . Trade conditions unfavorable 175,000 ‘9,560 Fits: * 3 7356 
AGR | Am. Agri. Chem....| © | 100 Detter fertlines grvopeate aatioipeted 333221 | 9.541800 aH hs Ne $+ |e 
ABN | Am. Bank Note....) A] 10 Good earnifige indicated for 1930 651,856 | None | 157 93° | 77 
anies Bos | Am. Bosch Mag... .|¢| a +] (ead Danees ems taste 365,271 | 4.164.000 | 2034] 8%] 12 | 17 
ABK | Am. Brake Shoe...| A] m mepanding. Good : one. | 7634) 27° | 55%] 40 
TOU V | Am. Br. Bov.-Part.| C | n Pros penens 690,346 | 3,440,500 } 62 40 53 46 
P B Progress appeare ret 395,256 | 4,735,300 
: fire AC | Am.Can....%....;A] 26) Another good earning year in prospect 2,473,998 None sits 86 148 ue 
AF | Am. Car. & Fdry...] B}] nm St i h. Business i i Y 
in AGE | A: Cc cohol] B| Still showing earning growth. | None | ‘grs] ge | S7x4| de 
coho! n Unsatisfactory alcohol cond. confronted 389,138 None 5 20 33 22 
AEN | Am. Encaustic..... c/a Dividend covered by slight margin 227 ,67¢ None + 18% 27 23 
Amu Am. European Secs.| C{ n nvestment trust. Earnings 354, 4,000,000 | 98 23 49 35 
c, . For. Power....|C | n emarkable expan. in net. Still growing | 1,489,635 | 59,342,160 | 19091! 50 101 82 
#8 mos. end. Dec. 31, 1928. $ Calendar year. v Feb. 5 to Dee: 31, 1929, 212 mos, end, June 30. 1 
y. oe —_. eee ae eee ee ~ se a ati 
KEY TO APPRAISALS 
The ratings used in this book are based these keys and opinions provide a conserva- 
largely on the present and prospective finan- KEY TO RATINGS tive basis upon which to gauge the market 
cial conditions and earnings of corporations. A—Excellent C—Fair position of a security over a period of time. 
peay. They 3 not meant to See the a B—Good D—Doubtfal While it is conceded that no rating service 
: speculative prospects of the securities. In -NOTES is infallible, on the other it is that 
6 judging this aspect of any security. at any _ Bec TO UNIFORM a mbeie a conscientious service of this character is 
given time, the irivestor should consider not b—Half an “ pine poe useful in reducing as far as possible the risks 
only our rating but also the latest and pro- pesiendmesiies densi duah ge of ee investor in the same manner as com- 
encer spective earnings and theit ratio to the d—Before depreciation k—1927 fiscal year on ve tt rae oe a business men 
ot in- current price. and/or depletion m—Entirely subsidiary erecaaiconaagee 
arch . aa ¢—On former capitalisation n—N. ¥. Curd quotation In the intervals between publication of 
The rating of any individual stock is f—Before Federal taxes 9—Also extras these Appraisals all important changes in 
191, presented as a key to the investment position seiiieiiiibinias ratings and opinions will be fully covered in 
AXES, of that issue as compared with other issues in “~ . the weekly issues of Toe FinanctaL Wortp. 
1,900 the same group; thus a copper stock rated A 4 ae — oon i? In order to keep himself fully informed the 
Ma | Sestaccay ote coated a cpr ome rig eter i aie to red rclaly, ak 
| the same investment status as a public utility , c. aedi yo te ats calpains A res. ye 
5,212 : ; . P M—Monthly. nnualty are added as they ave admitted to the New 
. ' issue having the same rating. York Stock Exchange and the New York 
bt The opinions expressed have been formed Curb Exchange. 
licate after a thorough study of the management, capital structure, finances, _ It should be Spe gains that essential information has been condensed 
st on earnings over a period of years and ae of the corporation, and the into one line for each company, and that in consequence it must be brief. 
Jends general outlook for the business in which st ts engaged, s0 far as these factors For any further details write to our Confidential Advice Service, enclosing 
farch are available. Since these factors form the basis for values of securities, stamped self-addressed envelope. 
— - + 
$14,- 
com- 
lesireimatiohs SRE 2 RRL ECR EASE 
f $40 — eeanremeen ee 
value 
rar PROFIT MOST BY MAILING THIS COUPON TODAY 
of . . 
com- {If you are already a subscriber, please show this to a friend} A-30 
THE FINANCIAL WORLD, 53 Park Place, New York 
_For the enclosed $10.00, please enter my one-year subscrip- N 
tion to your Threefold Investment Service, which includes: C3 0 a i 
{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 
{2} The next 12 monthly issues of “Independent Appraisals of PE ea ono vienietebacndvabunsis Seen de eeeeeeseeveese 
Listed Stocks.” (New York Stock Exchange and New York 
Curb.) Note sample pages above. 
{3} Free privilege of writing you for advice by letter about indi- Ci 
vidual securities by including a stamped, self-addressed en- ty © rie OCG 64. 9:6 0.0 6e Ch oes oO eeee Sheed eevessscbsdede seve 
velope with each inquiry. {Every inquiry is limited to one 
if 95 security.} 
Also a copy of “When to Sell,” and Mr. Guenther’s Sound Invest- 
yable ment ll State Le TT TREC OR REE CE EAE TERR LURE OREO e 
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4 American Department Stores “D” 


Announcement last week that directors 
had declared regular quarterly dividend 
on preferred .stock; payable May 1, 
indicates faith of management in future 
of concern. Dividend requirement of 
preferred was not earned in 1929 due to 
heavy charge-offs incident to liquidating 
American Dry Goods subsidiary and it 
had been generally expected that the 
current quarterly payment would be 
omitted. Sales for first quarter showed 
decline of 5.5 per cent from a year ago 
because of lateness of Easter season, but 
it is understood that operations were in 
the black which is better than a number 
of other department store chains are 
likely to report. The common stock at 
present levels around 41% has apparently 
discounted all unfavorable factors in the 
situation and may be considered as an 
attractive speculation for the long pull. 


4 American Natural Gas 7" 


Stock touched new record high for year 
on sizable volume of trading. Situation 
has recently attracted attention as it is 


in an attractive position to benefit from - 


the sharp expansion in the industry. 
American Natural Gas, which is controlled 
by Tri-Utilities Corporation, comprises 
one of the largest natural gas systems in 
this country. In addition to furnishing 
natural gas to a large number of industrial 
consumers, its subsidiaries serve at retail 
a population in excess of 600,000 in some 
of the principal cities in Oklahoma, Texas 
and Kansas. 


4 Amoskeag Manufacturing “C” 


Annual report for 1929 showed net of 
$1,065,534 as compared with a deficit of 
$960,698 for 1928. It is understood that 
operations since the first of the year have 
been unfavorable due to reluctance of 
buyers to extend commitments. 

4 Bickford’s _ 
Evidence that the public is spending no 
less, if not more than a year ago, for 
lunches is to be found in company’s first 
quarter statement. Net for three months 
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THE CURB 
MOVES FORWARD 


ISTORY was made on the New 

York Curb Exchange last week 
when it was announced that a eall 
money market had been established on 
the floor of the Exchange. The money 
pool has the backing of a powerful group 
of New York bank- 
ing Institutions 
and will give Curb 
securities a col- 
lateral value simi- 
lar to that enjoyed 
by New York 
Stock Exchange 
listings. 

William S. 
Muller, president 
of the Curb, an- 
nounced the estab- 
lishment of the 
new money market 
in‘a letter to mem- 
bers. He termed 

it one of the most 
important steps yet taken in the de- 
velopment of the Curb securities market, 
emphasizing particularly the confidence 
that leading bankers have shown in the 
quality and marketability of Curb securi- 
ties through their action in making 
call money available on the floor of 
that Exchange. These bankers, it was 
pointed out, have thus recognized the 
financial stability and the business in- 
tegrity of the Curb membership. 

The step is hailed as a big stride in 
recognition of the growing prestige of 
the Curb Exchange and as the fore- 
runner of a general movement in which 
all banking institutions may participate. 


William S. Muller 








ended March 31 amounted to $180,251 
or 59 cents a share on 248,744 no par 
shares, as compared with $125,463 or 
37 cents a share in the corresponding 
quarter of a year ago. 


4 Earl Radio — 


Receivers of company were ordered by 
court last week to sell plant and property 
at public auction. Stock was stricken 
from listing on Curb last December fol- 
lowing sharp break in price of shares. 
Confidential Advice Service of THE 
FinanciaL Wor.p has consistently ‘ad- 
vised against purchase or retention of 
stock since issuance. 


4 Cities Service 7 
Stock failed to respond to publication 
of 1929 annual report which showed 
slightly better than one dollar per share. 
Issue hag not sold on a basis of earnings 
for some time past, market interest being 
more concerned with company’s equities 
in growing utility, petroleum and natural 
gas fields. An interesting feature of the 
report was the statement that number of 
common shareholders had increased to 
359,006 as compared with 122,000 at 
the closa of 1928. 





$s 
4 Edison Brothers Stores “Om 


Annual report for year ended January 3] 
1930, showed net of $230,223, equivalent 
to $1.70 a share on 100,000 shares of no 
par common outstanding. In precedj 
fiscal year net of $213,845 equalled $16 
a share on same basis. As one of the 
younger growing shoe store chains 
company showed up favorably for fist 
quarter showing 14.6 per cent increag 
in sales while practically all other of the 
group recorded a decline from 10 to 
per cent. 


4 European Electric “RB” 


Initial quarterly dividend payment of 
15 cents per share of both class A and 
class B stock was declared last week. 
Company is international public utility 
and management holding company, or. 
ganized early this year under sponsorship 
of Bonbright & Company and Field, Glore 
& Company. Charter was patterned after 
that of Electric Bond & Share and its 
activities are much the same as the Amer 
ican company in the domestic field. 


4 Libby, McNeil & Libby v 
Plans which will eventually lead to re 
sumption of dividends on common shares 
were outlined in letter to stockholders 
by E. C. McDougall, president, last 
week. It is proposed to increase the cap- 
ital structure of the company and clear 
up accumulated dividends amounting to 
$3,780,000 on the preferred stock in new 
second preferred shares. This arrange 
ment will permit dividend payments on 
the common, according to the letter. 
Payment of arrears in new second pre 
ferred stock will not affect the company’s 
cash resources, it was pointed out. 


4 Mapes Consolidated “B” 


Net for quarter ended March 31 of 
$330,961, was equivalent to $2.76 a share 
on 120,000 shares of no par common 
stock. In same quarter of 1929 net 


——— 








DIVIDENDS 








Interstate Public 
Service Company 
Notice of Dividends 


The Board of Directors of the 
Interstate Public Service Company 
has declared the regular quarterly 
dividend of one and one-half pet 
cent (1%%) on the outstanding 
Preferred Stock of the Company, 
payable May 15, 1930, to stock- 
holders of record April 30, 1930. 

LOIS ALLEN, Secretary 
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National Power & Light Company 
Common Stock Dividend 


oo 
A quarterly dividend of twenty-five cents per share 
the Common Stock of National Power & Light ( Contr 
has been declared for payment June 2, 1930, 0 May 
of record of Common Stock at the close of busines 


10, 1930. Treasure 
A. C. RAY, i 
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amounted to $260,936 or $2.18 a share. 
Introduction of competing product which 
has ad advantage over Mapes egg flats 
may in time give company some competi- 
jion. Company, however, is well en- 
renched in the business and its flats 
have become popular with both the rail- 

; and steamship lines, so that this 
development need not be regarded as 
important from a near term standpoint. 
It is understood that another 50-cent 
extra dividend will be declared soon. 


4 Niagara Hudson Power cea 


In annual report issued last week com- 
pny pledged itself to develop the 
1,000,000 electrical horse power available 
fom the St. Lawrence River project or 
“consider any and all other plans, 
particularly that of having the develop- 
ment made by a State-owned corporation, 
the power to be marketed under contract 
by Niagara Hudson operating compan- 
ies.” Consolidated net for 1929 of 
$15,588,539 was equivalent to 61 cents a 
common share. Stock has been unusually 
active recently on the rumor that United 
Corporation might emerge with control 
of this company. 


4Qutboard Motors “Cc” 


Net for first quarter of 1930 amounted 
to $57,710 or 2 cents a share on 160,000 
no par class B common shares. This 
compares with a net loss of $40,955 re- 
ported by the three predecessor companies 
in same period of last year. Company 
is entering most profitable season of 
year, and as outboard motorboating is 
becoming increasingly popular as a sport, 
operations should be more profitable. 


‘Pacific Coast Biscuit “B” 
Both common and preferred stocks fea- 
tured the trading on the Curb during the 
week, soaring to new high levels in re- 
sponse to admission of company’s presi- 
dent that merger would be effected with 
National Biscuit. No details regarding 
the transaction were announced. Possi- 
bility of such a merger was suggested in 
this column two weeks ago. 


4 Rainbow Luminous Products “‘C”’ 


Annual report for year ended January 1, 
1930, showed net of $237,000, equivalent 
to 90 cents a share on 122,684 no par 
dass A shares and 45 cents a share on 
281,513 no par class B shares. 


4 Safety Car Heating “B” 


Net of $1,186,365 for 1929 was equivalent 
to $12.03 a share as compared with 
$1,045,375 or $10.60 a share in 1928. 
In commenting on the status and pros- 
pects for the company, President Con- 
well said: ‘Another year of operations of 
Silica Gel iceless refrigerator cars has 
produced nothing but gratifying results. 
Up to March 31, 1930, with 30 cars in 
operation, there have been transported 
851 shipments, totaling 23,000,000 pounds, 
with an approximate value of $8,000,000, 
with no loss to shipper, consignee or 
carrier. The cars have travelled over 63 
different railroads, a total of 2,300,000 
miles, of which nearly 60% have been 
loaded mileage. Commodities handled 
consisted of frozen fish, fresh meats, 
frozen berries, fresh fruits and vegetables, 
dairy and packing-house products, and 
fresh and frozen eggs. Fifty additional 
ears of most modern design have been 
placed in service. There is an‘ increasing 
demand for extended use of these cars.” 


4 Securities Corp. General “A” 


Introduction of new stock on when is- 
sued basis following ten-for-one split-up 
resulted in greater activity for the shares. 
Special meeting of stockholders had been 
called for May 15 to ratify split-up and 
to authorize a new series of $6 preferred 
stock, exchangeable on the basis of one 
and one-sixth shares for each one share 
of present $7 preferred stock. Securities 
Corporation General was organized in 
1912 by the Chandler interests. Most 
of its investments are in publie utility 
common stocks. The value of the in- 
vestments at closing prices on Dee. 31, 
1929, was 130 per cent over cost. With 
the rise of utility stocks, company’s 
investments showed large appreciation in 
the first quarter of 1930. Net income for 
1929 was equivalent to $35.35 a share on 
the old common stock outstanding, 
exclusive of stock dividends received, 
which were not included in income. 


4 Trans-Lux > 


Net for quarter ended March 31 amounted 
to $121,844, representing an increase of 
nearly 40 per cent over the net of $88,071 
reported for the same quarter of 1929. 
Company is profiting from wide adoption 
of movie ticker by brokerage offices 
throughout the country. 








CURB STOCK RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 
bring their FinanctaL Worup Appraisal ratings up to date. Reasons also given. 


American Natural Gas.......... 
Aviation Corp. of Amer.......... 
American Superpower........... 
vic lawin ada v's Neiste 
Colts Patented Firearms......... 


Crowley Milner..............-.. 
OS aero 
Huyler’s 


DtoC Earnings up sharply. Strong factor. 
D to C Improved prospects. 

C to B Holdings of securities enhanced. 

C to B Foreign expansion helps earnings. 
Cto B Earnings bolstered by peace time 


products. 


B to C Detroit unemployment cuts earnings, 
Cto D Declining building retards earnings. 
D to C New management improves status. 


International Cigar Machinery... B to A Strongest factor in field. 


NS ree 
National American............. 
National Family Stores.......... 
Niles-Bement-Pond .............. 
Q. R. S—DeVry.........00.055 
Syracuse Washing Machine...... 
United Dry Docks..............- 


—a 


APRIL 30, 








1930 


D to C Merger with Nugrape should help. 

B to C Litigation beclouds prospects. 

B to C March sales slump beclouds earns. 

C to B Business showing improvement. 

D to C Featuring home movie equipment. 

B to C Competition lends uncertainties. 

C to D Deficit reported. Outlook uncertain. 
———— en 








Dividends Declared 








Pe- Pay- Hldrs. of 

Company Rate riod able Record 
Am. Elec. Sec. pt. pf.......... 3744¢ Q May 1 Apr. 21 
Am. Europ. Sec. of erareae eater $1.50 Q May 15 Apr. 30 
PUES + 555 5c nein o<8 evs $2 Q May 1 Apr. 18 
Am. Multigraph............. 624%4c Q June 1 May 17 
Artloom Corp. pf............. $1.75 Q June 1 May 15 
Brooklyn Edison................ $2 Q June 2 May 9 
Comp W. & C. Fdy.......-..<2. 50e Q June 1 May 15 
Cities Service..............265 24%4ec M June 2 May 15 

| REE EI RO Re eee M June 2 May 15 
PMR cae cceccocccaes 50e M June 2 May 15 
A SES Sree 5e M June 2 May 15 
Conn. Ry. & Lig........... $1.1244 Q May 15 Apr. 30 
| RET is BO ee 1.1244 May 15 Apr. 30 
Commonwealth & Southern..... 15c June 2 May 5 
BE eeicec acs cusenseeoss 50 July 1 June 9 
Continental Credit............. 15ec Q May 15 Apr. 30 
Cum Pwo 4 ph........ 50. $1.50 Q May 1 Apr. 19 
Curtis Publishing.............. 50e M June 2 May 20 
Decker (A.) & Cohn............ 50e Q June 15 June 5 
Dominion Bridge............... 9c Q May 15 Apr. 30 
Fed. Water Serv, A.........000: 60c Q June 1 May 2 

1 eee ee 10e Q June 1 May 31 
pa AO ES re $1.75 Q May 1 Apr. 19 

EE SS $1.75 Q May 1 Apr. 19 
General Box pl......00.00000- $1.75 Q June 1 May 15 
Gen. Outdoor Adv. A............ $1 Q May 15 May 5 

3a. cas eeuizwunen ne $1.50 Q May 15 May 5 
ep a? a ee $1.75 Q May 1 Apr. 15 
Gesfuerel Co. (Berlin)......... A) eawares) feces a8 
RANE (We Ee) CO 63.00 55 oclecsiere 2c Q July 1 July 12 
Guard. Fire Assur.............. 59e¢ Q May 1 Apr. 19 
2 eee 25¢ Q June 1 May 15 
Hamilton Watch pf........... $1.50 Q June 2 May 10 
Hanna (M. A.) & Co. Ist pf....$1.75 Q June 20 June 5 

TIO OT DE BOW... 5 occ cs cece $1.75 Q June 20 June 5 
Harbsn. Walker Refr........... 53¢c Q June 2 May 23 

Li ee ee eS Se oe $1.50 Q July 19 July 9 
Hart Schaff & Marx............. $2 Q ay 31 May 15 
Uo 1 ea ee 59e Q May 15 May 1 

Wee nc os oo c eo uaent $1.59 Q May 15 May 1 
Indus. & Pow. Sec..............25¢ Q June 1 May 1 
Inter. Agricul. pr. pf.......... 17% Q June 2 May 16 
Inter. Harvester pf........... $1.75 Q June 2 May § 
Interst. Pub. Ser. pf...........$1.59 Q May 15 Apr. 80 
Jantzen Knit Mills.............59e@ Q May 1 Apr. 15 
J. & Laughlin Stl............. $1.25 Q June 2 May 13 

Do pf..... ems wescescens $1.75 Q July 1 June 13 
Kentucky Util. pf............ 8714e Q May 20 May 1 
Keystone Tel. pf....0.cceesees. $1 Q June 2 May 21 
Kunney (CG. RB.) Coin ccc ccciccess 25ec Q July 1 June 16 

(2 2a eR ee $2 Q June 1 May 16 
Kroger Grocery..........00.00. 25¢ Q June 2 May 10 
Lawrence Gas & Elec........... 65c Q May 1 Apr. 16 
Lord & Taylor pf............. $1.50 Q June 2 May 17 
Louisville G. & E., A......... 43%4e Q June 25 May 31 

b> | ieee Nee 4334¢ Q June 25 May 31 
Mayflower Asso,.............-. 50c .. June 15 June 3 
Mer. Chap. & Scott............ 40c Q June 1 May 15 
McCord Rd. & Mfg. B.......... 50ec Q May 1 Apr. 24 
McInt. Por. Mns. Ltd.......... 25¢ Q June 2 y 1 
Met. Chain Strs, pf........... $1.75 Q May 1 Apr. 24 
McKesson & Robbins.......... 50e Q May 10 May 1 

OS ee eee 74%e Q June 16 June 2 
McKinnon Steel pf............ $1.75 Q| May 1 Apr. 20 
Mo. Kan., & Tex. pf, A. ..... 13%% Q June 30 June 14 
Motor Products............+.- 50ec Q July 1 June 20 

Q June 1 May 21 
Q June 14 May 29 
Q June 2 May 10 
Q May 15 May 1 
8 June 19 May 31 

May 15 Apr. 29 
Q July 1 June 15 

wre L 4 8 May 15 Apr. 30 

DS A Se 343%c May 15 Apr. 30 
Pac. Pow. & Lt. pf............$1.75 Q May 1 Apr. 18 
PRGUU EON. 50. 3 cesccveasass 6244e Q May 15 May 1 
Partocles Trans......<cccsesss 124%¢ M May 10 Apr, 30 
Pierce-Arrow M. pf........... $1.50 8 June 1 May 10 
Pitney-Bowes Pos. Met...........5¢ May 1 Apr. 24 
Powdrell & Alex.............. 8744e Q May 15 May 1 

BM cccudcccndecnucaves 144% Q July 1 June 15 
PNR DIB acs cccoecaceucscs 1 Q May 15 Apr. 26 
Sec. Corp. General............-- $1 8 May 1 Apr. 21 

REE sc coceuhawane $1.75 May 1 Apr. 21 
Sinclair Cons. Oil pf............. $2 Q May15 May 1 
BOW CA OG Oia s ccc cascenses 40¢c Q May 15 Apr. 30 
Sterling Sec. Corp. pf........... 30e Q June 2 May 15 

Lo Ee eae 75c Q June 2 May 15 
Southern Co. Pow., A.........-. 50e Q May 24 Apr, 30 
Straus (S. W.) Iny, pf.......... 75c Q May 1 Apr. 15 
rT ER aS en ae aay ea 25¢ Q June 16 May 26 

SSR ARES A Seca $1.50 Q June 2 May 10 

U. S. Hoffman Mach............ 50c Q June 1 May 21 
J. S. Realty & Imp........... $1.25 Q June 16 May 16 

Util. & Indust. Corp.......... 37l%4e Q ay 20 Apr. 30 
Vanadium Corp.............--- 75¢ Q May 15 May 1 
Veeder Root, Inc..............- 68c Q May 15 Apr. 30 
Warner Bros. Pictures........... $1 June 2 May 12 

DMEM 2. oaths Cenay dene aee 55c June May 12 
Wayne P. cnv..........2008+ 8714c June 1 May 29 

AAA 
RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 
Amer. Rolling Mills... 10-25-29 6-16-30 1-5 @ 104 
Amer, Tel. & Tel...... 5-23-30 8- 1-30 1-6 @ 100 
Cons. Film Ind....... 3-18-30 4-10-301-7 1 20 
Chic. R. I. & Pae..... 3- 7-30 5- 9-30 
Inter. Tel. & Tel...... 3-21-30 5- 1-30 1-8@ 50 
, | eee 25-30 5-30 T 


*Stockholders po gry ee hein to 444% conv. bonds 

95 to extent 0’ of their holdings. ; 
@ rivileecd to subscribe to 1 share of Thatcher Securities 
Co. for each share of Thatcher Mfg. 
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by saganeete to keep you 


Business & Financial Summary 
(Principal features of this page elaborated d 
and ell eae in z “Tren of Things”) Z N fe 0 L M ¢ 


_Every week we list in this column attractive bookls 
1930— 1929 circulars, periodicals and special letters pertaining to jp, 
Apr.23 Apr.16 <Apr.9 Apr. 24 vestments and other timely subjects which we believe are 








A AVERAGE STOCK PRICES 





a tenet get es te eg of interest and profit to our subscribers, 
BUTTERS. wc cccce - . e é . 
Combined 167.97 168.85 171.53 184.06 — request and without obligation any of the booklets listed 
A FEDERAL RESERVE REPORTS, MEMBER BANKS sia elow will be sent free, direct from the houses by whom issued, 
19% y 
ee ae rr 
eposits—New York City * $6 ,72$ 36,42 
Deposits—Outside New York City »833 13,754 13,641 EET 
janes on a as ae 3,284 2,682 CuRRENT LITERATURE DEPARTMENT 
soans on Sec.—Outside N.Y.C.. . x 
tInvestments—New York City... : THE FinanciaL WoRLD, 53 Park Place, New York, N. y, 
nvestments—Outside N.Y.C... 05 1. WHAT IS THE CLASS A STOCK ?—A booklet describing Associ 
Apes pe age ameter one a 6,829 i Gas & Electric System Class A stock, fully illustrated ‘with pert! 
To i re pee it eposi nt and charts. Of particular interest to any one owning or thinking cf 
jotbeidhas Oo. tere, comets buying that class of securities. 
WEEKLY BANK CLEARINGS 9 . THE OUTLOOK FOR THE OIL INDUSTRY-—A circular issued by 
a 000.000’ itted -193 oe a well known member of the New York Stock Exchange, containing 
ew eke gag ) . 3 - 4 » brief est of she vital statistical data of a representative group of 
New. soe ROIS v ’ eading 0: securities. 
Ceeiae af ow Tork Oiiy PRINCE & WHITELY TRADING CORP.—An analysis of that in. 
1930 tment trust, incl its history, financial conditicr nat fn 
vestment trust, u its history, financial condition, earnings 
ae weet, . Icans (000,000) A ; = . outlook, is issued by an investment firm of the Middle West. ” 
Federal reserve ratio (System) a 81.8% ‘39, ESTATE AND INHERITANCE TAXES is the title of an instruc. 
Federal reserve ration (N. Y.) aes $2.06 tive booklet just issued by one of the leading investment houses of 
"Apr. 12 aa the Middle West. It presents the gist of the very important opinion 
Total car loadings 911.310 c 52 of the United States Supreme Court, considerably simplifying the 
1930 92 inheritance-tax situation to the advantage of the tax payer. 
Apr. 19 pr. 2 MONTHLY NEWS BULLETIN—A monthly news bulletin, now 
Daily Av. Crude Oil Prod.(bbls.). 2,560,900 2,671,850 published by a well-known New York firm, covers all the issues dis. 
A FOREIGN EXCHANGE A COMMODITY PRICES tributed by that house. Contains the latest information about each 
1930 1929 1930 1929 issue, general business conditions, comment and other pertinent 
Par Apr. 23. Apr. 24 Apr. 23 Apr. : financial information. 
$4.86 %England.. . $4.85 §Wheat. . 4% $1.14 STOCK MARKET COUNSEL—A weekly bulletin with definite 
3.92 France -o 3.90 % | Rye 71% J recommendations of investment stocks issued by one of the. leading 


Italy “ 5.23 % | Flour.... 5.90 b. investment services. The current issue will be sent on request. 
Belgium*... . 13. 13.88 4% 


G < 4 ~ ° 17% AN IMPORTANT QUESTION IN THE INVESTOR’S MIND—A 
ermany... . 23. 23.70 % | $ +" aa +. folder issued by a prominent firm of investment bankers, making 
Austria 14.25 14.10 . 22. comparison between important industrial companies and_ leading 
eect . yr et -+. 34, : chain stores, and also between the senior and junior groups of chains, 
Norway... .. 26. 26 65 % ‘opper.... ‘ DRUG, INC.—A well-known member of the New York Stock Exchange 
< a 26.70 Zi a has issued an analysis of that stock, which may be had on request. 
e 44.69 i ° A TRAINING FOR BUSINESS LEADERSHIP—A catalog issued by 
Argentinafy. . 38. 42.08 ino -202: one of the foremost business training institutes in the country, 
1 11.92 i describing their course of study and how they provide their limited 


12.10 ; number of students with a thorough groundwork of business funda- 
Can.Dollar..99. 99.20 Gasoline. .133 ae mentals. Copy on request. 


se z ime 2 ; F A LOW PRICED UTILITY COMMON STOCK—A circular descrip- 

*Belga. _ tPaper Peso. Paper Milreis. §$May futures. tive of this stock has been prepared by an investment house which 

#Approximate; not yet fixed by law. specializes in Public Utility securities. It will be sent upon request. 

PHILLIPS PETROLEUM CO.—An analysis of that company is in 
> ag weekly Lovie issued by one of the oldest firms, members 

I . the } 

Weekly Car dings of the New Yor oc xchange 


: ° CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
Freight car loadings indicate current sectional business conditions. of unusual value to investors describing how an investment fund can 
Loadings from the 15th to the 15th generally indicate earnings for the safely and consistently be increased by investing in sound common 
current month. stocks. 
bers eas = Some aes & pt ng nag et of hat company . lentins manufactured 
. a railway supplies for track construction and maintenance, has been 
EASTERN DISTRICT ged nigate prepared by a member of the New York Stock Exchange. 
ene & oe. oe yt PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip 
Move’ Cun, Chtenas & ®t. i 38'317 cole tion of how Prudence Bonds are secured by conservative first mort- 
Cleve., Cinn., Chicago & St. L.... 28,317 gages on income-producing properties and are guaranteed by over 
Ay ted yr & West 32'004 $16,500,000 capital, surplus and reserves. 
Erie ‘ pe 34.858 MAKING MONEY IN STOCKS—A straightforward, comprehensive 
Norfolk & Western 27.216 treatise on sound methods to pursue in the purchase and sale of 
N. Y., New Haven & Hartford.... 32,279 listed securities. 
New York Central 73,247 TO OFFICERS OF CLOSE CORPORATIONS—A large trust com- 
N. Y., Chicago & St. Louis....... 26,462 pany offers officers of close corporations a plan giving immediate 
Pennsylvania 45,705 and definite assurance that new interests will not buy into the 
ee 13,934 business, nor heirs suffer a financial loss on account of the death 
Reading 43,192 of a stockholder. Ask for booklet. 
Western Maryland 9,710 ‘SMALL LOAN BUSINESS—Investment opportunities in the smal 
SOUTHERN DISTRICT loan business are contained in an illustrated booklet prepared WM 
. : one company controlling 10 subsidiary companies operating 100 branc 
FS sogmenge ae RDAs a 5c als as ry tad in 13 states. 
Louisville & Nashviile 31851 RELIABLE INVESTMENT COUNSEL—An illustrated  bookit 
Seaboard Air Line................ 18.051 outlining the functions of the investment banker, also picturing 
Southern Ry. System ‘ future of the electric light and power industry, issued by a pro 
nent firm of investment bankers in the Middle West. 
NORTHWEST DISTRICT 


WALL STREET’S GREATEST SKYSCRAPER—An illustrated 

Chicago & Great Western booklet describing the 70-story Manhattan Company Building and 
Chi., Milw., St. Paul & Pacific... . Starrett Securities, which share in the ownership and profits of this 
Chicago & Northwestern building. Also contains a brief history of New York’s skyscrapes 
Great Northern from the earliest days. 
Northern Pacific 5,42: 17,879 INVESTMENT COMPANIES— Consolidated annual report of Amat 

can Founders Corporation and four subsidiary general manage 
peed RAL, Weee Reerercr ma investment companies. Offered by Woundass Gensel Corp 
Atchison, Topeka & Santa Fe 35, 37,183 “ p 
Chicago, Burlington & Quincy 35,784 WALDORF SYSTEM—A descriptive circular of that chain, operatilé 
Chicago, Rock Island & Pacific ; 29020 147 restaurants in 45 cities in the Northeastern section of the cout: 
Chicago & Eastern Illinois es ¢ “8915 try, and offering five distinct types of restaurant service, is off 
Denver & Rio Grande Western... . ‘ 5.773 by a member of the New York Stock Exchange. 


Southern Pacific 29,348 29.760 $-MY BUDGET-$—A 20-page booklet containing forms and i 
head « 
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Union Pacific men entries of a new, simple and way to run a personal 


Western Pacific Your entries show you each day whether you are going @ 


SOUTHWESTERN DISTRICT 
Kansas City Southern 


Missouri Pacific 
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HOW TO MAKE YOUR MONEY MAKE MORE MONEY—" 
interesting booklet describing why so many fail in handling the 
money, and outlining methods that have been used for years by 

St. Louis-San Franciso cessful investors; with concrete illustrations and specific 

St. Louis-Southwestern FRANKLIN FIRE INSURANCE CO.—The financial achieve 

EE ; and outlook for = news 3 ea ompeny ane Ss - ime 

(Compiled from American Railway Association figures) , = meer es ae ee a oe 
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= A DECADE OF GROWTH 
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up of ° ° ° . 

ge HE business done by the combined operating units 

at in- ° . 

sand of the Associated Gas and Electric System has 

~~ shown at all times a rapid and remarkably constant 

inion ° ° . 

g the growth. A statement showing the earnings and other statis- 

R tics for the period 1920-1929 of all properties now com- 

; each hie ° ° ° 

nent prising the Associated System, including the New England 

~ = Gas and Electric Association group, is shown below:— 

D—A 

ade Annual Earnings Sales Number of Customers 
hains. Dee. 31 Gross *Net K. W. H. Electric Gas, Water, etc. 
—_ SD cocci __.. $ 49,410,687 $14,449,787 1,020,912,328 342,373 344,651 
ed by ee 17,195,389 985,365,167 381,238 - 353,871 
mn, nn .....£..... Se 20,663,844 1,143,467,323 444,233 369,660 
und eee 24,325,142 1,348,986,857 513,007 381,288 
ile era 67,417,018 26,733,159 1,400,942,454 590,692 398,527 
ba ea 73,977,348 31,531,123 1,579,150,849 665,366 416,896 
are ees 81,646,959 35,652,028 1,854,708,852 736,451 437,490 
ber ea. 88,113,621 40,148,195 1,921,527,571 782,887 454,228 
e Ree 93,624,445 43,196,594 2,110,949, 196 845,551 465,487 
nd can 1929 103,556,864 50,282,036 2,372,274,311 896,630 472,231 
ae *Before depreciation. 

s been 

escrip Significant of the. productivity and progressiveness of 

mort- 

| the area served by the Associated System is the 109% 

=~" increase in gross earnings, the 99% increase in number 

dla of customers, the 132% increase in kilowatt hour sales 

yh and the 248% increase in net earnings as shown above 

sal over the 10 year period. 

anc 

ook ) To make an Associated investment 
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prom send for folder D-141 
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19 years of growth 


—and now 
a Billion Dollars of Assets 


The rise of CITIES SERVICE to its present 
rank as one of America’s greatest indus- 
trial enterprises is one of the romances 
of modern business. 

CITIES SERVICE growth has been con- 
tinuous for nineteen years because it is 
engaged in highly essential undertakings 
—the production and distribution of 
such everyday necessities as electricity, 
gas and petroleum. CITIES SERVICE grows 
with the Nation. 

So wisely have CITIES SERVICE capital 
investments been made, and so ably has 
this capital been managed, that, since its 
formation, earnings of CITIES SERVICE 
COMPANY have grown from less than 
$1,000,000 in 1911 to over $43,000,000 





CITIES SERVICE securities have been 
seasoned by the test of time, and today 
they are held by more than 600,000 in- 
vestors—institutions and individuals. 

At the current market price, CITIES 
SERVICE Common stock yields, an- 
nually, over 6%% in stock and cash— 
payable monthly. 

When you invest in CITIES SERVICE 
Common stock you become a partner in 
one of the largest industrial organizations 
in the country, with a record of nine- 
teen years of growth—and an assured 
future of greater usefulness. 

Mailthecoupon belowand wewillsend 


‘you, without obligation. on your part, 


an interesting booklet describing CITIES 
SERVICE and its investment securitie-.| 


ARKANSAS NATURAL GAS CORPORATION 


HIS corporation, directly or through its sub- 
sidiaries, produces, transports and distrib- 


utes (both at wholesale and retail) natural 
gas; produces petroleum and owns and oper- 
ates natural gasolene plants. The Arkansas 
Natural Gas Corporation, directly or through 
subsidiaries, owns 2,200 miles of natural gas 
transmission and distribution lines in Arkansas, 
Louisiana and Texas. 72,000 customers are 
supplied, at wholesale or retail, in a ‘territory 
having a population of approximately 450,000. 











Huge gas equipment at Magenta Plant of 
Arkansas Natural Gas Corporation 


HENRY L. DOHERTY & COMPANY 
60 Wall Street G@ New York City 





HENRY L. DOHERTY & COMPANY 


Cities Service Radio Program— 60 Wall Street, New York City 


every Friday, 8 P. M., Eastern 

Standard Time—N.B.C.—Coast- 

to-Coast and Canadian network 
— 33 Stations. 


Send copy of booklet describing the Cities Service organ- , 
ization and the investment possibilities of its securities. | 


Name 


Address. 


























